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CONFIDENTIAL. 


Further Correspondence respecting the Finances of Egypt. 


No. 1 . 

Sir E. Baring to Earl Granville. — (Received April 1, 10-30 A.M.) 

(No. 187.1 

(Telegraphic.) Cairo, April 1, 1885. 

MAY the Egyptian Government now issue tlie Financial Decree V 


No. 2. 

Sir E. Baring to Earl Granville.—(Received by telegraph, April 1.) 

(No. 202. Bxt. 187.) 

My Lord, Cairo, April 1, 1885. 

1 HAVE the honour to request your Lordship to inform me whether the 
Egyptian Government are now at liberty to issue the Financial Decree attached to the 
Convention of the 18th March. 

I have, Ac. 

(Signed) E. EARING. 


No. 3. 

Earl Granville to Sir E. Baring. 

(No. 93.) 

(Telegraphic.) Foreign Office, April 1, 1885, 3-55 p.m. 

YOIJR telegram No. 1S7 of to-day: Finance. 

Elum has been informed that Decree can he issued. 


No. 4. 


Earl Granville to Mr. Scott. 

(No. 181. Confidential.) 

Sir, Foreign Office, April 1, 1885. 

THE German and Austro-Hungarian Ambassadors called at the Foreign Office 
on the 30th ultimo, and stated that their Go\ernments were not aware when they 
were aslccd to put pressure on the Porte to sign the Convention relating to the 
Egyptian finances that Her Majesty’s Government had used such threatening 
language as they' now learnt had been emphned. Count Karolvi said he hatl 
received the information from Constantinople, and Count Munster that he had read 
it. in the papers. Eoth Ambassadors said that they took note of it, and thought that 
it would have been better if they had been informed at the time of the nature of the 
instructions sent to Her Majesty’s Charge d’AlTaircs at Constantinople. I understood 
them to make these observations unofficially, and not as requiring any answer. 

I have informed Count Munster that the terms of the instructions relVrted to 
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wore only settled on tlio oven in" of the 21ih instant, and I reminded his Exeollenev 
that on the following’ morning I had told him that ner Majesty’s Government had 


used the strongest language. 


I am, &e. 

(Signed) GEANVILLE. 


No. 5. 

Muslims Pasha to Earl Guinville.—(Received April 0.) 

My Lord, Londres, le 2 Arril, 1885. 

AYANT informe par telegvaphe le Gouverm'ment Imperial de la signature de la 
Declaration et de la Convention eoneernant les finances Egyptiennos, ainsi que du 
contenu de ma Declaration du 30 Mars, jo viens d’etre charge par son Excellence 
Assim Dacha, a la suite d’une decision du C'onseil dcs Ministres, de remettre a votre 
Excellence la Declaration Compldmentairo, oi-jointe en original. 

En priant voire Excellence de vouloir hien faire deposin' cette Declaration 
Compldment.'iiro aux archives du Foreign Olfioo, et d’en donum* communication nux 
lMcnipntcntiaires dcs autres Puissances, jo saisis, &c. 

(Signe) MUSUEUS. 


Inclosure in No. 5. 

Sapplmnentarji D* cluralion inj the Turh'rdi PlcnipoU nlianj. 

LE Plcnipotentiaire de Turquie fait par suite d’instruel ions, et an nom de son 
Gouvernemenf, la Declaration Compldmentairo suivante:— 

1. Le service du nouvel omprunt, ainsi (pie de la Dette Privilcgiee et do la Dette 
Unhide de I'Egypte, tel qu'il ('st specific, no saurait en aucune facon retarder le 
pavement du trihut. 

2. La mention dans la Declaration des Trihunaux de Hefovme n"u ipliquo pas la 
prolongation indelinie du fonetioimement <l(> ces Trihunaux. 

he Gouverm'ment de Sa Majestc Tmperiale le Sultan k- -no sa liherte 
d’appreciation pour le eas on la Commission d’Euquefe, prcMie d.,.. I’Article 12 du 
De cret Khddhial, viemlrnit a etre institneo: et, 

1. La designation eventuello par le Consul dcs memhres dcs Commissions (>t des 
Comeils de Envision lie pourrait etre envisagec eomme une iinmixtion el ran gore. 

Eait a Londres, le 2 Avril, 1885. 

(L.S.) MUSUEUS. 


No. (>. 

Sir E. Itaiiiuj to EarI Granville .— < Received Apt if 7.) 

(No. 287.) 

My Lord, Cairo, March 30, 1885. 

I HAVE the honour to transmit to your Lordship herewith a note hy Mr. Vincent 
on the financial proposals which he suggests for adoption in l^-mand 188(5, and which 
he relies upon to enable the Egyptian Government to resume payments in lull in 1887. 

J have, Ac. 

(Signed) E. DARING. 


Inclosure in No. (i. 

Mmioi anda,, bp Mr, I Invent, 

thi: i) n croe of the Khedive, annexed to the Einancial Convention, and accepted 
b) the Great Power-., fixes the expenditure on tin* non-assigned Budget at 
£ E. 5,237,MOii. 
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This sum is composed of:— 

t\>8t of Ad m ini-4 tat ion .. 

Moufcab ilah •>. 

Daira Khas^ah 

Interest on Smz Daniil Ernies 
\nry of Occupation «« 


£ E. 

.. 4,078,000 

.. I,i0,0i)(> 

.. 31,000 

.. 17.), 000 

200,000 


£ E. 


The Intimates for 1885 state the debt charges at the following 
figuics— 

Pihilegcd Debt ,, .. . • •» •• 

Unified Debt . . .. .. •• •• 

Domains 'gi.u 1 in aid) .. .. 

Daira Sanich (grant in aid) .. 


5,237,000 


.. 1,1)8.203 

.. 2.1<S3 002 

101.019 
15lU)!/() 


3,080,571 

The service of the new loin cf £ E. 9,000,000 will cost 

annually .. .. .. ». .. .‘>07,125 

Bringing the total uj) to .. . • • • 

Adding this Him to the amount allow, d for the \dministra- 

the Budget, we obtain a giaml total of .. •. .. 


3,005,099 


9,230,099 


In 1885 cdtain extraaidinary expenditure for the Soitdm, the Bob’* i, m ! mo A 
other Dipirtii'dit will be incuucd, but provision for it has hi en made ou* 
of the loan, and it need not be considered for the purpo-is of the pie-ent 
paper. 

The estimated receipt' fin 1385, after deduction of £ K. 150,000 for u It,.pots 

I ruTou\ rubles” are .. . * .. .. .. .. 8,890,515 

Setting this agauM the cxpendituio we ha\e a (Mbit of .. .. 3 34,181 

A^ the r.n i c\ d Convention ^"pends the •‘inking fund-, of the lhivikged and 

1) v.ar 1 >el twe ^1 nuhl di ,.uet tl. Mini l * \ idul (oi them, m/. 110,000 

Then r nvibts a vum of .. .. ,, .. ,, 221,181 

IT* rmanei.d Duaunlicm . the imposition of a tax of 5 pit* cent, on 

the coupon" of the Ti \ Urged, Unifud, Dana, and Dandle Debts, for 1SS5 
and 'lb* l 'univ' to he deii\cd from this tax amount" approxi¬ 
mately to .. .. .. .. .. .. 200,00(1 

* 

T ims reducing the d lb it to .. .. .. .. 2 1,1 s-t 

’live Coiivenlion further incepts the piitn iple of th** npial taxit’on « i Jhuopeiun 
and n.lives. Tl.i* revenue which w 11 be duivd ftom th ;Mtbn to 
fureignuNof the house tax, stamp tax, md patent tn\ b ’ t.. 100.000 

If tli^ is'imite i> < lint, :;n»l th pi op m* 1 laws ran lv* ]mt into 'br.\ without 
linii a-u ’e tue abo\e di lit it of £ !!. 21,1*! will le tiui^id >nto a 

* I i 11 1 I > [ , , « , , , a, » • a a a « t O , S 1 () 

Dut IIicmj figures ajijilv only to tlie two years 1S85 and 1880. At the end of tin’s 
period, if the Egyptian Govc'rnment is not abb' to pay the interest of the various debts 
in full, tlu' Kliedive will appoint an International Commission to examine t tie resources 
of tin' eountn, ami to draw up a new Law on Egyptian Einanee. It is clearly the duty 
of the Egyptian Government to main* every endeavour to resume payment iu full in 
1.887. 

The result of the exhaustive examination of the finances of Egypt which has been 
made during the last two years has been to prove that Egypt will not beside to oomph 
with these conditions in 1SS7 unless measures can he taken in the interval which will 
increase the commercial prosperity of the eountn, and o msidorably improve its 
financial position. Under these circumstances, I have thought it my duty to make a 
thorough examination of the resources at the disposal of the Egyptian Government, 
and l now submit a series of financial proposals which, if events in the Soudan do not 
further complicate the situation, will, 1 believe, enable Egypt in the course of two 
years to resume the full payment of her liabilities. 

My proposals may he divided into two categories : — 

The iirst of these consists of measures which tend to increase the material 
prosperity of the country, and to develop commerce and trade, thus indirectly 
impro\ing the financial position of the Government. 

The second, of measures which will bring in a din et increase of revenue. 

I .—Development at Aijr'n allure and Commerce. 

1. Abolition of Corvee .—In the Iirst category, the most important measure will he 
the abolition of compulsory corvee. It has long been recognized that the work done 
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by tlic corvee is entirely out of proportion with the burden thrown upon the population. 
It has, however, been hitherto impossible to deal with the subject in a radical manner. 
An opportunity now presents itself. A sum of £ E. 15G,000 has been deducted from 
the amount set down in the land tax registers for 1883 with a view to giving relief to 
the poorer districts, more particularly those of Upper Egypt. Considerable discussion 
has taken place with regard to the application of this relief. As a result of this 
discussion I have come to the conclusion that no more efficacious means of benefiting 
the cultivator can be found than by applying a considerable portion of this sum 
to the abolition of the corvee. Colonel AIoncrietF estimates that the cost of performing 
the work now done by the corvee by paid labour will be £ E. 190,000, of which 
£ E. 200,000 vv ill be expended in Upper Egypt. It will be seen that the estimated 
cost is considerably in excess of the sum at our disposal for relief. Of the 
£ E. 150,000 above mentioned, at least £ E. 100,000 must be retained for reductions 
of taxation in the course of each year, and a second C E. 100,000 must be distributed 
among the poorer lands of Upper Egypt. This leaves a sum of C E. 250,000. 
Deducting this sum from £ E. 190,000, we find that we require a supplementary vote 
of £ E. 240,000 in order to replace the corvee by paid labour. This amount I propose 
to provide by an optional contribution to be paid in lieu of corvee. Each village will 
have the choice of going out to the corvee on the old system, or of pacing a voluntary 
tax assessed either on the population or on the land in proportion to the value derived 
by the village from the clearance of the canals by paid labour. The most competent 
authorities state that the hatred of the corvee on the part of the inhabitants is such 
that they would gladly pay a tax far in excess of the amount we shall require in order 
to escape from this most oppressive service. 

2. Development of Public Works. —The financial arrangement pro\ ides 1,000,000/. 
to be expended on public works. The application of this million will be so made that 
the poorer districts in which the land tax is now assessed at too high a rate, and which 
are the main cause of the deficiencies in our revenue collection, will be the first to 
benefit. 

The public works already accomplished by Colonel Scott Moncrieff have resulted 
in a considerable increase of the material prosperity of the Delta. Water has 
never been so abundant as during the last year. In proof of this, it may be stated 
that the cotton crop of 1881-85 was one of the largest on record. The further 
execution of Colonel MoncriclT’s scheme will be pushed on with vigour. The true 
policy of the Egyptian Go\eminent is to give every facility in the distribution of 
water. The real source of wealth in Egypt is the Mile; and money expended on the 
development of the irrigation system will return to the Government ten-fold in the 
course of future years. The amount of land to be reclaimed from the desert and 
turned to profitable use is only limited by the amount of water in the Mile. 

S. Reduction of Land Tax in Upper Egypt. — 0 E. 100,000 have already been provided 
for the reduction of land tax in Upper Egypt. This sum will be divided among the 
live provinces of Esneh, Guirgeh, Keneh, Minieh, and Ghizeh. A judicious distribu¬ 
tion should avoid the danger which now threatens us of land falling out of culti- 
\ation, and should greatly diminish the shortcomings in land tax collection which 
disturb the calculations of the Egyptian Budget. 

1 . Temporary Reduction of Land Tax according to special Circumstances. —It has proved 
impossible to collect even in the most prosperous years the full amount of land tax set 
down in the registers. To a\oid miscalculations it is essential that a margin of 
C E. 100,000 should bo maintained between the amount set down in the pro\ineial 
registers and that on which budgetary calculations art* based. This sum can be 
distributed among the different provinces as occasion may demand, in the shape of 
temporary reduct ions. 

5. Reduction of Navigation Dues. — [f the policy T recommend of creating in all 
directions facilities for commerce is a sound one, tin* navigation dues claim the imme¬ 
diate attention of the Government. The traffic on the Aile is now hampered by 
numberless restrictions, and tolls arc levied at excessive rates; no efficient control is 
maintained over the collectors, and obstacles of a most pernicious kind are placed in 
tin' wav of free navigation on the Kile. As an example of this, 1 may cite the Knsr- 
el-Nil Bridge, whieli is only opened during two hours in tin* day, and which eonse- 
ijuently causes lamentable waste of time to passing navigation. The measures [ 
propose are:— 

(1.) A reassessment of all boats anil steamers trading on the Nile, and a readjust¬ 
ment of the annual licence tax paid by them. 

(2.) The abolition of bridge-tolls, and the simplification of lock-dues. 
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The estimated loss of revenue from these measures may be set down at 
£ E. 33,000. 

G. Abolition of Export Duty on Cereals. —The main cause of the present poverty in 
the provinces of Upper Egypt has been the fall in the price of cereals. In addition to 
tin' relief afforded to thenj provinces by the reduction of the land tax, it is essential to 
render every facility for the transport of their produce to the markets of Europe. We 
may lie ipiite Mire that the temporary loss of ro.cuuc which xv ill result from well- 
considered merlin's 0 f tliis nature will be largely recouped by an increase in the 
material pn >pei ii\ of the country. The remit of the abolition of export duties in 
India is a great i neouragement to adopt a bold line in this matter. 1 propose to 
entirely abolish tin' export duty now levied on wheat, beans, lentils, and barley. Loss 
to revenue C E. 21,000. 

These are Ihe measures which 1 consider expedient in order to give relief to the 
poorer districts of Egypt, and to increase the general prosperity of the country. 

It will be seen that the total cost amounts to— 

£ E. 

Abolition of the conee . ! .. .. .. .. .. lt)(S 000 


llt'diu turn of land 1 1 \ in Upper Kj$\pt 
’i<mpni,u\ icduttii n oi land tax . 

Ui due turn ot na\Ration dues 
Abolition of expoit duller on ccioals 

Total 


100.01.0 
ino,ooo 
a.>,t oo 
21,000 

75 *>,000 


TI .—Fiscal Measures. 

I now turn to the direct measures 1 propose with a view to increasing the 


revenue. 


1. I nr reuse of Tax on Foreign Tobacco. —The tobacco imported from Turkey into 
Egypt now pays an octroi dut ( \ of l\ T. 5 per oke;* tohaceo imported from other 
countries pavs an import duty of similar amount. Those two taxes are estimated to 
give in 18s5 0 E. 135,001). Will'll eompaied with ibe duty levied on tobacco in other 
countiics this tax, amounting to less than 07. per lb., appears exceedingly light. The 
only danger in increasing the duty is that it may give rise to a renewal of contraband. 
The measures taken last _\ear with regard to tobacco have proved so successful 
that I should be sonv in anv way to compromise their success by a hasty change; but 
I am convinced that a judicious expenditure on the coast-guard service will ('liable us 
to increase the duty on foieign tobacco from lb T. 3 per oke to 9. T. 10 per kilog. 
w itliout danger. 

'l'lie increase of revenue to bo anticipated from this measure is £ E. 120,000. 

2. Ocltoi on Native Tobacco. —Land planted with tobacco now pays a tax of 
lb I’. 250 per l'eddan ; a feddan gives fiom 200 to 250 okes of tobacco, the tax 
is therefore equal to about I*. T. 1 per oke. As compared with the duty levied in 
•'mkey previous to the establishment of the Bogie, which amounted to lb T. 17 per 
owe, this tax appears infinitesimal. The question arises as io whether it is preferable 
to increase the duty on native tobacco by an augmentation of the tax on land planted 
with tobacco, or by including tobacco in the articles subject to octroi, and fixing a 
special rate to he paid upon it. On the whole, I incline to the latter plan, and 
propose to levy a duty of Jb T. 3 per oke on tobacco introduced Into towns subject to 
octroi. With a view to preventing contraband in tobacco, both foreign and native, it, 
is essential that a careful system of licensing retail dealers io sell tobacco should be 
instituted. 1 shall refer to this subject further on. 

I estimate that we can obtain an increased revenue from this measure of 
U E. 20,000. 

3. Taxes on Europeans .— In the Declaration of the 18th .March, I8s5, the Great 
Dowers state that they recognize the justice of foreigners being subjected to the same 
taxes as natives in Egvpt; they declare their acceptance of tin* tax on bouse 
property of the 13th .March, 1,8s |, modiliel in certain particulars in order to render it 
more workable; they further accept the application to their subjects of the Stamp Law 
and the Licence Law, and engage to undertake vv itli the Egyptian Government the 

tudv of tin' draft laws on these subjects. 

the financial result of ihe application of the house lax has been estimated at 
b . 50,000 a-vear. 

The revenue to be derived from the Stamp and Licence Laws must necessarily 


! 379J 


Aii oke <.«|uaU, 1,230 <*iamnu&. 
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depend upon the final form winch is given to them when accepted by the Powers. It 
would not he wise to count on an increase of revenue of move than £ E. 50,000 
for tlie two. 

•1. Tobacco and Spirit Licence. —In addition to these new taxes, it will, T think, In¬ 
advisable to levy a special licence tax on retailers of spirits and tobacco. The 
amount of revenue to be derived from this proposal will be considerable, and it will 
materially assist the collection of the tobacco duty and the prevention of contraband 
if all the tobacco and spirit shops are subject, to the control of the Government, and 
can only be opened in virtue of a Government licence. As most of the tobacco 
and spirit shops belong, however, to foreigners, the consent of the Powers will he 
necessary. Ln view of the principle accepted by them in the Declaration of the 
ISth 31 arch, 1885, and of the nature of this tax, I think we may reasonably expect to 
obtain their assent without long delay. Estimated revenue, C E. 20,000. 

5. Tax on Improved Trrijation. —The result of the improved irrigation in Lower 
Egypt, and of raising the level of the water during the summer, has been (1) to 
increase the productiveness of the lower provinces; and (2) to diminish the cost of 
cultivation. The value of many large tracts of land in the Delta has been enormously 
increased by these measures. The works which are now projected by Colonel Scott 
31 oncrielT w ill render further service in the same direction. The lands, of which the 
\ulue lias been Gins increased by the expenditure of money out of the general funds of 
the country, should, I think, contribute in an increased proportion to the general 
burdens. As they have been specially favoured in the expenditure of public money, 
it is only fair that tliev should make some return for the favour accorded to them. If 

* f 

a proprietor of 1,000 IVddans in the Delta is enabled by new public works executed by 
the Government to economize C E. 1,000 a-year fn coal and manual labour, it is 
undeniably just for the community to claim a portion of this economy in order to 
apply it to public purposes. 

Considerable prejudice exists in Egypt on the subject of water ix-ites. The Govern¬ 
ment has so often broken faith with landed proprietors by imposing taxes for water 
and not giving any, that great difficulty would be encountered in an attempt to 
increase the revenue by an impost of this nature. The same objections do not, however, 
apply to the reassessment of the laud tax in those districts whose value for agricultural 
purposes has been sensibly increased by recent works of irrigation. The increase of 
revenue to he derived from this reassessment in 1887 may not unreasonably be 
estimated at £ E. 70,000. 

(5. Optional Tax in lira of Corvee. — I have already stated that F propose the 
fellaheen should have the option of going out to tin-corvee as heretofore, or of paying 
a tax in lieu of corvee. The question of the assessment of Ibis tax presents consider¬ 
able difficulties, and must be studied with great care. There is no necessity of coming 
to a decision before the end of the year, as the corvee work lbrlsS5 is nearly finished, 
and the corvee for 188(5 will not be called out before next January. 1 believe it 
will not be found difficult to colloid a tax of this nature sufficient to give CE. 210,000, 
or the difference between the C E. 25(5,000 devoted to the abolition of the corvee from 
general funds and C E. 10(5,000, the estimated cost of the abolition. 

7. Shot i/ion of Deductions for Irrecovt cable Taxes. —'flic iiguie of C E. 8,890,000, 
taken for the revenue of 1885, was arrived at bv diminishing the amount of laud tax 
set down in the registers by C E. 15(5,000 on account of irrecoverable taxes. An 
amount of C E. 100,000 has already been provided for temporary reductions of laud 
tax according to the requirements of each year, and a second sum of C E. 100,000 for 
reductions of land tax in Upper Egypt. These sums have already been taken into 
account. If the measures recommended above, in connection with the laud tax and 
the corvee, arc adopted, no further allowance under this head will be necessary. 

8. Increase of Indirect Revenues. — [n tin* Budgets for 1882, I88d, 1881, and 1885, 
Indirect Contributions and lb-venues of Receipt Departments are set down at tin- 
following figures :— 


Year. 

i 

Indirect 

Contribution^. 

Revenue of 

Receipt Departments. 





£ E. 

£ ]•:. 

1882 .. 

• • 

t • 

* • 

1 .:, 01,000 

1,155,000 

1885 .. 

♦ * 

• • 

• • 

1,519,000 

1,477,000 

1881 .. 

• • 

* • 

• • 

1,582,000 

1,590,000 

1885 .. 

• • 

• • 

• •! 

1,028,000 

1,600,000 


-ttlRSPr 



mm 


Tt will tbits be seen that in each of these brandies of tbe Revenue there is 
a steady annual increase, amounting oil ail average, in the case of Indirect Contributions, 
to £ E. 40,000 per year, and in the case of Revenues of llceeipt Departments to 
£ E. 70,000. 'flic receipts from both these sources of revenue arc doing well in 1885, 
and we might reasonably calculate on a considerable increase from them in tbe course 
of the next two years. It is, however, more prudent not to discount tbe advantage to 
be derived from such annual increments, but ratlier to leave any additional revenue 
from tins source to meet tbe unforeseen charges which come upon' the Treasury in all 
countries, and which render the fiction of a normal Budget of Expenditure the most 
misleading of financial expedients. 

There are several measures of extreme urgency which I have not mentioned in 
this paper, as they do not bear directly upon tbe development of tbe Revenue. 
Among the mod important of these is tbe Pension Law, which il is imperative for the 
Egyptian Government to put in force without delay, and to execute with impartiality. 
A second reform of the greatest importance is embodied in the 31onetnn Law. 
Delay in carrying out the prop.o :d ; of the Monetary Commission is strongly to 
be deprecated. ] also bring the subject of financial inspection earnestly to the 
attention of the Egyptian Government. 3ly views on the above questions are given in 
greater detail in my Report of the 5th October, 1881. 

Situation in 1887. 

The total increase of revenue to be derived from the second category of proposed 
measures amounts to 


Increase of tux ou foreign tobacco .. .. ,, ,, ,, 

Octroi on native tobacco .. .. ,, .. .. ,, 

Taxes on Europeans .. 

Licence for the sale of spirits and tobacco .. ,, ,, 

Il“asH‘sMnint of lands impnned by indention wt :us 
Optional tax in lieu of coivce . • 

Deduction from revenue un ler bead of *• Imp* ts Iruco :u\tbl<'s” no longer 

necoKirv .. .. .. .. 


The oust of tbe fh-'f eategon of measure* amounts to 


Thereby leasing a net gain of 


£ E. 
1 * 20.000 
20,000 
100,000 
20,000 
70,000 
2 10,000 

450,000 

1,020,000 

755,000 

271,000 


In the first part of this Report I show that the deficit in 1SS5, excluding, on the 
one band, Extraordinary Expenditure, and, on the other, the revenue to be derived 
trom tlu- taxation of fureigneis, amounted to C E. 2 I.JSt<. If the financial situation 
can be improved to the extent I have foreseen by 1887, instead of a deficit of 
£ E. 21,lSt we shall have a surplus of £ E. 21(5,818. This result will enable the 
Egyptian Government to resume the payment of the interest of the debt in full, and 
to have a surplus of close upon £ E. .‘50,000 after allowing for payment of the full 
interest on the Suez Canal shares purchase-money. 

Tin- financial policy of the Egyptian Government should, in my humble opinion, 
be directed towards the attainment of two great ends. In the first'place, commerce 
and industry should be- freed from all hampering legislation; facilities should be given 
for tlu- transport of merchandize, and outlets created for tlu- disposal of produce. In 
the second place, we should devote all available funds to the rapid development of 
public works. If Eg\pt within her present limits is too poor to meet the charges 
thrown upon her, it will be the duty of the Egyptian Government to extend the 
boundaries of production and to reclaim from the desert tracts now sterile and 
unproductive. 

(Signed) EDGAR VINCENT. 

Cairo, March 25, 18sr,. 



Cost of Mea^uic- ti'iulim* to develop V^iitultmo 
and Comm< 1 cc. 


lii sri is of Measuies tending; to i ilirtit increase 

of Rc\onui\ 


1 . Vbolit on of concc 

2. Ik\ilnpment of public uoiks 

3 Reduction of land t,i\ in Upper Kj*\pt 
1. Temp i iry reduction of land ta\ ac- 
coi .ing to the special ciieum-tanc^* 

of c ich y C l! 

5 . Reluctionot limitation dues 

6 . Abolition ol e\poit duties on »tuaU . 


£ i:. 

11)0,000 

100,000 


100 , 00 !) 
05,000 
2 1,000 


Total 


7 a j, 000 


1 Iiuua'i 1 of dul\ on ton ign tobacco , 1-0)000 

2 Octioi on natt\e tobacco ,, _o 000 

*). Ta\c'N on Luioptans ,, ## 100,000 

\. LiceaeCb to sell tobacco and "pints • • 20,000 

5. Rei^cssment of lands nnpimed by 

nilgation work's .. .. 70.000 

0. Optional t.i\ in lit u of tome .. 2 10 000 

7. Vbolition ot deductions nom ioumie 

t utitled w Impots Im tom tables M . 450,000 

Situation lu ttei in l.s87 In .. l,02i>,000 

,, noise in 1887 by .. 7 5 5,000 

Balance — 

Situation better in 1887 b\ ., 271,000 


No. 7. 

Mr. U’lindhuin to Earl Granville.—(Rea I red April 8.) 

(No. 103.) 

My Lord, Constantinople, Man'll 28, 1883. 

WITH reference to my despatch No. 101 of the 23th instant, 1 have' the honour 
to inclose heronith, for your Worship’s information, copy of a note ,'Poole from the 
Minister for Foreign A Hairs which reached me at s o’clock in the evening of the 
23th instant. In it Assim Pasha acknowledges the receipt of the < ommunieat»on I 
had made to him in the course of tho day, and hogs me to telegraph immediately to 
your Lordship begging for a delay of forty-eight hours to count from noon of the 
2<ith instant. The previous delay asked for verbally had hern from half-past 2 on 
the 25th, as reported in my above-mentioned despatch. Assim Pasha tlam points out. 
that the Porte having on the l.stli instant telegraphed to its Ambassador in London to 
declare to Her Majesty’s Government that it is ready to grant a Pirman to the 
Khedive sanctioning the loan decided upon by the Poweis, all fear of a probable 
bankruptcy of Egypt is thereby at cried, and that Turkey is not separating her-clf 
from the other Powers. The note goes on to state that in not signing the Declaration 
and the Convention agreed upon by the Powers guaranteeing the loan, the Ottoman 
Government did not think it would find itself in opposition to ihe\iews of your 
Lordship, your Lordship ha\ing declared that you did not think that th<> Declaration 
which concerned the guaranteeing Powers need he signed by the Uepre-entative of the 
Sovereign Powers. 

On the following day fthe 2Gth instant) 1 had ihe honour to’ rm'i\e your 
Lordship’s telegram No. 27 of the 23th instant, stating that it was impossible to grant 
anv delav. 

% 9 

l at once desired Sir A. Sandison to lese no time in seeing Assim Pasha and in 
conveying to him the substance of your Lordship’s message. Sir A. Sandison went, 
lust to Assim Paslia’s house and then to the Porte, hut without finding him, and 
exontunllx to the Palace, where he learnt that he was assisting at a Council of 
Ministers presided oxer hy His Majesty ilu* Sultan. Sir Alfred alter much difficulty 
succeeded in sending a message to his Excellency, who begged that 1 xvc uhleome to (ho 
Porte and see him in the afternoon. 1 accordingly waited upon him, as ri'quested, and 
had a long cou\ creation w ith him, in which In* went into the w hole q nest ion as explained 
in his aboxe-ment innod note mhalc, and put into my bauds a note, of which 1 have tho 
honour to inclose a copy, and which goes oxer the same ground at greater length. 

Assim Pasha, to whom 1 pointed out that the Turkish Ambassadors lmd informed 
your Lordship that they were expecting full powers, as stated in your Lords!tip’s 
despatch No. 102 ol lire 17th instant, to sign tho Declaration and A i. mul 

that there never had been any intention on the part of the Pot to to ml them full 
powers, as the Declaration contained certain clauses v IrMi were not entirely in 
harmony w ith the sovereign rights of the Porte and wit i 1 jl.aitd 

he found fault with both Muslims and Hassan 1'ehmi Pumas u>r not hawug noted 
upon tin 1 instructions sent to them upon the TAh inAaut. mil upon inAruetions w’doh 
his Excellency said had In i n irau-mitted to tin i , . > > 1 lothntdite. 

I pointed out to his Lxoelhm.cy Iliad !' ' on the i h . uld not 


9 


jiossihlv have reached their destination before the documents in question had been 
signed by your Lmdsbip and by ihe Represent at i\es of the other Great Powers 

Assim P.rsha concluded liis observations by begging me to telegraph at once to 
\our Lordship, which 1 (lid in my telegram No. 41 of the 2Gth insurnt, the substance 
of which telegram is contained in this despatch and its ii closures, 

1 have, Ac. 

(Sinned) 111 fill WA \ 1)11 AM. 


1 nc'osure 1 in No. 7. 

Sole telltale. 

LE Minisiie des Allaiies i.ti.mgeics a mi Vhonneur de rceexoir a 2 heure-. de 
cette apres-midi, la eomin uni ‘at ion q ue M . le Charge d’A ilaii es de la < i r.inde- lh el ague 
a bien \oiilu Ini laire d'mi ti'leg.ai.nm en dale do 21 Mais. par leqiicl le Piuuipal 
; »s n'tairc d’Ki.it pour le- \ilaiies i.tiangeres de 8a Majesle Pirilaiiiiique demande an 
ihui\erilemm 11 Alton,, i de signer jusqii’aiijoiird’luii an plus lard la Declaration et la 
C n\enlion rel iti\. a lligypte. 

Le temps maieriel jiwiir prendie line decision et la Iransmettre a Londres faisant 
del.ou. Assim Pacha o-ait ties oblige a Mr. x\yndli.ini s’il xoiilait hien Iclegrapiiier 
d’urgenee a s.t Seigneii. ie l.oid Granville pour le piicr de 1 ui aeeorder un delai de 
qiiaranle-lieit heme-, a partir de dew.on a midi. 

Dan o 1 i eh A a 'me p.Mio, i, ,d Grain ille dd qu'ime telle xepaiation di's 

aid res Ihiis-anees const i<ue un tail tellenient graxo ipi’il aurait pour eonsequi nee la 

faillite de iTigy pte. H en icsidte (|ue dans ropiuion de s;i Seigneurie h'Goin.riie- 
nu'iit Ottoman'-e ■ .’|'a,e des a'di'c' Pui>sattet s. Tel u\ st pomt.riil ]ias le eas puisqu’il 
a charge ii la date de I s Mars -on Amh.is.aih nr a Londies de declarer an Cabinet de 
Sa Majeste i Iri (. i n n i< j 11 « • i] n’o (-A put a • , 'ey i >u Kh'dive un Finnan autm isant 
reinprunt decide par les ihii -s mces. 

Par < .ms'que it. le <!,,uxe’'ri( limit Ottoman . • 'pair pas des autres PuK-aiices 

(>t h er did - d'line 1‘aiHi'' v 1 !' j ‘ virb'" 

D’ailh m «, <n ue dgn.mi pis la 1 /,'eiai a! imi c> la ('ouxent ion .ii.elces nlieles 
hiriets participant ii hi g-rmti" de I’empruut, le Gouxernement Ottoman neeroyait 
pa Atn ('i opposilio" d a \ * » S iguc uri(' LomI Ginnilh', qui axait himi 

vonlu declare', iju'il i ■ pen ait p.e pie !i Deelai Me n want les Puis-unccs 

' ’ ivantes di'it el ie age'e pur la Pul - nice Soiiveraiuc. 

NAmm >iie, A-di.i I* ''ha ,u <• 1 Aeigneuiic Lo.d Gi.mxule de lui .i.ionlerh* 

,'n 1 i ci-dessi.s meiitioime. 

Ei'bltiiir P i , le Mi Mm . 1 ' s . . 


Ineloxure 2 in No. 7. 

Assim Pasha to Mr. Wtjndliani. 

d. le Charge d’ Ml.iircs, ‘ E<‘ 2G Mats, ]Ss3. 

sr 11 ALFUl.D A \NDlSON m’a lait part de la rdponse ddelinatoire de sa 
Seigueurie Lord G.ain file d. niaudaut jusqu’a I ’a pres n'idi d<' <•«' |our la signatme jiar 
le (louvernenu'iit Ottoman d' ]•> Deelara I ion et de la Conu'iilion relatn ‘s n 
1’i'lgxpte. 

Les icrmcs dans le quels ie Piineipal Sev-taire d hit at pour les Vl.aires 
Kli.ingeo s «le S I ol.ijv -te la Heine a eonvie la Sublime Porte h ei'tte signature mo 
pm tent ;i eiouu' qiie s;i SeigiU'ui'ie n’est pas hien ediliee wr' les intention-, et les dispo¬ 
sitions qui animent mon Gonxernement. 

Ke ln.l du Gouverni'ment Imperial n’esl point < ,, > m ,, "»i'on, ,e mills 1 ai deja 
(lit dans ma note d’hier, d(' se separer d(’s autres Puissances. 

S’il n’a pas jusqu’a present .lane les acii's clout il s’lieit. e es{ payee qu il ., lioirxe 
ip.e ei'itaines (lo h'ui’b clauses u'm.iient p lint hum 1 ■ • ■ ' i u'monie ax'eo les droits 

som('rains et les inicrets de 1’ilgypte. -Wais jrar a ic'smxe, il un pas entemlu 
cut raver l’aeeord int('i'' cnu, puisqu d s'est deflate pret a octroy er uu Ivlu'dixe mi 
I’iiman autoi isanl I'enipiuid de t),010,000/. decide paries Puissances. 

Tar consequent, le Goux'erneinciu imperial ne eroyait p,t', je le icpctc 1 , «tie c'li 
ojiposition d(' \ ues a\('i* h* Gouverucment de 8a Maji'sti' i)ritannii|UO du moment quo 
sa Si'ignc'urie Lord Gram ille lui-memc, d’apres un l cleg ram mo do Muslims Pacha, 
|371>J 







10 


avnit fait observer a l’Ambnssadcur Ottoman, ainsi qu’a son Excellence Hasson lVhmi 
Pacha, dans lenv entivAue du 21 Eevricr, que comme la Sublime Porte devait autoriser 
l’cmprunt par Pirman Imperial, il nc ponsaii pas (pie la Declaration eoneernant les 
Puissances Gametes diit etre siqnee par la Puissance Simveinine. 

Vous avez bien voulu, sans doute, a la suite de nn communication d’hiei, 
soumetdv ees consultant ions a la haute et judicieiise appreeiation de Lord Gram die; 
mais comme dans sa re])onse sa Seiqneurie m' so piononcc pas mu* ie point, i*. 1 « cm 
qu’il ctait de mon devoir d’y icAenir. 

Quoiqu'il en soit. comme il m’etait matcriellcment impossible (b* pi-moquer la 
rejionse de mon flom emollient dans nn dclai aussi restraint, jo m * rb-'a 1 dc aoiis fiiic 
commit re incessammimt la decision a laquollo il s’arrctera. 

I in presence do* dispositions bien a eillantes dont h' (iouA'crnement de Sa Majeste 
Ibitmniqiu' s’est dc tout temps mon t re anime a not re bgard, ties sentiments do 
deterence quo nous n’avons eesse de lui tbmoigner et des relations si ambules qui 
eviste entro les deux Etats, j’aime a esperer que sa Seiqneurie Lord (iramille piemlra 
en bienA('illante consideration mes juste- et legitimes observations. 

Aqrbo/, Ac. 

(Signb) AS' TM 


No. 8. 

Mi. U'l/ndham to Etui Crain tile.-—[Received Apu! S.) 

(No. 10(5.) 

Mj Lord Constantinople, Mauh 28, 188 5, 

I HAVE the honour to report to jour Lordship that 1 communicated to Awm 
Pasha yesterday the substance of join Lordship’s telegram No. 2S of the 2(5t!i 
instant, in A'liieb aou informed me that at a me"!inn of all the Ambassadors at the 
Eoreign Ollier the Turkish Ambassadors stated that they hoped to receive instructions to 
sign the Peclaiation within foit\-cii*lit hours, hut that in nnv east* thev crave a formal 
assmame tbit (lie Ottoman (in\cnmicnt consents to tin* proposed loan, and tint it 
mill he sanctioned by an Impciial Pirman, and that jour Lordship and the other 
Ambissadois took note of this assurance, and declared that it mas accepted 

I al th(> same time m*"t d \sdm P.ish i most stronglj to send oidem to die 'I'urkisii 
Ambassador to siqai the Declaration. 

This mominq l renmed a mu* Lordship’s telogi.im No. .‘>*) o' vesli rdaj, ii foiin : i 0 
me that von had told tlie Tmkish Amlnssudor that, in defereuec to the icqnost of his 
Government, UerMnj, st\’s G >a eminent ncreed to <i dela\ of fort\-elulil hoiu h c 
that they did not withdraw from the promise 1 signature of the D(*elaiatioii, in \\hi"h 
amendments had been proposed b\ limn and accepted In th* P.epr *sen'nines of the 
other Power 

thurinq tint \smmi P>sha was at the Palace, and knowing tli diflhniih of 
m ikmq a u hal communication to his Eveelleney thiTe, T at once drew up a note in 
L vouch, copy of which is herewith inclosed, and desired Sir Alfred Sandison to qo 
ai itliout loss of time to Yildi/ Kiosk and deliver it to In’s Exiellenoj. This lie did. 
and Assim Pasha sent me woul that In* had nothing to communicate to me for the 
moment. Later in the afternoon liis Excellenev sent an official Irom the Pmte to 
inform me that lie Aiould send me a roplj shortlj. Soon a!leewards I received a note 
from his Excellency, inelosmg the necompanj ing texi of a telegram sent to Muslims 
Pasha to-day, instructiuq* his Excellency to sign the Convention and the Declaration, 
subject to the conditions set forth in that telegram, the substance of which I submitted 
to jour Lordship by telegraph this eveninq*. 

1 liaic expressed mj” best thanks to Assim Pasha Ibi Ids courtesy in commnni- 
catinq this d /oinnent to me, in a note, eopj of Aihieh is hereivitli inclosed. 

T have, Ac. 

(Siqned) HUGH AVYNDimi. 


Inclosure 1 in No. 8, 

d//. II t/ntl ha in to ^ J s s/>,r Pasha 

M. le Ministre, Constantinople, le 28 Mur.s, 188.". 

JL n’ai pas manque de transmetiH* a mon (luuuTiK'ment toutes les observations 
que votiv Excellence a bien umlu me lain* p r rap[)ort an Eirman ahisi qu’a la 


question do la siqnalurc par l’Amhassadcur dc Turquie de la Declaration ct dc le 
Comonlion. 

.J’ai recu cc matin nn < Mbgrnmmo do Lord Gramille date d’hicr m’annoncant que 
1c 2G eonrant sa Sciqnem ie a fail paif a l’Amhassade de Turquie, (pie pai dbfbroma 
pour la (Ioniande de la Sublime Porte le Gouvernement de Si Majeste aAnit consenti a 
nn mirsis de quarante-liiiil h(*ures, mais qu’il m* nmoneaii point a la signature par le 
Plcnipotcntiaire Ottoman de la Declaration a laqucllc le Goua ernement de la Heine a 
npportb (h*s amendements qui out etc acecptc par les Pleuijiotentiaires des autres 
Puissances. 

Lord Gram ill** lermine sa depfehe en faisant ohseiver que le icfiis de siqnei la 
Declaration aim uei.iif des consequences des plus graves. 

(Signb) ITl T Gl[ WYNDIIAM 


Inelosiire 2 in No. S. 

Assim Pasha to Mi. Wtjndham 

3d. le Charge d’AlVaires, Constantinople, le 28 Mai s, 188,”,. 

EN reponse a la note que a ous a\c/ bien AOtdu m’adrcsser en dale d’aujou ”liui 
j’ai l’honneur de vous transmettvo ei-joint eopie d’nn tblbgrammo que jr a iens 
d’expedier a l’Amhassadeur Ottoman a Londres relaliAcment a la sign.ituvi* de la 
Declaration et de hi CouAentiou. 

Agree/, &c. 

(Siftlu*) M. ASSIM. 


Inclosure 15 i i No. 8. 


AsAni Pasha to Muslims Pasha. 

(Telegraph i<]U(* ) ConsltuAhtopU, It 2^ Mats, lss.). 

C() \l M E aux t( > mi s de Aotre tblbgrammo en date d’anj und’hui les clauses de la 
Declaration et de hi Conunt'on v*o* 1 1 1 tesquelle' le Goua ernemuil Imperial ohjeetait 
oat etc oil elimine(>s on modillees d’une maniere eonforim' aux droits et aux imbroL 
de P Empire et que, d’nut k* part. d’a pres a ot i.' tbleq. amnu Ao 127 h* (loin eru uni * deSr 
Majeste 1’iitanni pie a (loan ' a is Dblbqti 's 1 L Cunnni- ion I nlm nationa 1 q p 1’< * 
regler la question du Canal do Sue/ pom insi i actions d'insister sur l’admissio., dn pi I 1 
de a in* aiKpu 1 la Sublime Porto m> 4 plaeee dans eette question, et sur rinsed ion duns 
l’Acte Conveiitioniiel d’un Arti( h* -tipuhint le plein droit du GoiiA'oriK'mcnt do Sa 
Majeste Impeiiale \u Sultan (h* juxaidre les mesures neoessaires pour la defense de 
l’l'qj pt(*, soil emit re nn Et it helliqeii'.it sail en Eqj pte menu* en cas de troubles inte- 
lieurs, a ous (Mi's •mtorise a siquer la Declaration et la CouA'eution. 

Si c,'pendant lcselimiieitions i*t modificationssusvisccs nesont pasohtenuesentiere- 
mi'iit a ous aure/ soiu eu siqnant de resen<*r, par une deel iration eerite, h*s points sur 
lesquels nos ohji'etioiis ,uhsist(*rai('Ut 


Inelosiire 1 in No 8. 

Mi. IVyndhnm to J"///i Pasha. 

J\1. le Miuistii, Constant! lapU, le 28 Mars, lssj. 

IE m’empressi* d’accuser reci'ptiou di* la note jiar laqui'lli* A'otre Exeellenee me 
Jail riionneur (le nn* eommuniqner le texte d'un telegramim* expedie aujourd’liui a 
M. PAiuhassadeur Ottoman a Londres (*t qui a eu ])our insti uetion di* signi'r la 
Comention (*t la Declaration sm* la question fmaneiere Lgj pii('iine sous eertaiiK's 
rc*s(Tves. 

Je me sills aussitdt omprosse de portei h* fait ii la connaissanee (h* Lord Gramilh* 
et jc viens maintenant explainer a Aotre Exeellenee tons me> ri'merciemcnts de sa 
courtoisie en me faisant eette eommumcathm. 

Yeuilhv, Ac. 

(Signet 111 (i!1 WYND1LVM. 
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No. 9. 

Mr. Wt/ndham to Earl Granville.—(Received April 80 
(No. 107.) ‘ ' 

% Lord, ^ Constantinople, March 2S, IS So. 

t JIAVE the honour to report to your Lordship that the Italian Ambassador received 
insimolions last night from His Majesty’s Go\ eminent to press the Sublime Forte, in 
conjunction with his colleagues, to instruct the Turkish Ambassador in London to sign 
the Convention and Declaration on the Eg \ ptian financial (piestion, but Count Corti, 
finding this morning that neither his Austrian nor German colleagues had received any 
orders on the subject from their respective Governments, was not in a position to take 
any steps in the matter. 

The French Charge d’Affaires, however, had received orders to advise the Forte at 
<mce to authorize the signature of the documents in question, he being at the same 
time informed that the Governments of the other Powers would send analogous 
instructions to their respective Representatives. Union do Visiws accordingly "this 
morning made represent it ions to the Forte in the sense of his instructions’, and 
urged it to conform to the nd\iee given by his Government. 

I am informed that up t > 5 o’clock this evening the Austro-Hungarian, Russian, 
and Gorman Ambassadors had received no orders from their respective Gouuument* 
on this subject, upon which I telegraphed to your Lordship this afternoon. 

[ have, &e. 

(Signed) II LG If WYNDHAM. 


No. It). 

Mr. H ij ml ha m >o Em I t o am tile .—( Recehcd Api'd 8.) 

(No. 170.) 

My Lord, Constantinople , March 30, 188.1. 

WITH reference to Sir Evelyn Raring’s despatch to your Lordship No. 178, 
Confidential, of the 23rd ultimo, in which he states with regaul to the professional 
tax and the stain]) duty tor Lgypt, that he is inclined to think that the wisest plan 
will be to propose to the Powers the laws which an* already in force at Constantinople, 
l have the honour to report that the stamp duty is at present only partially in force 
in this country, there being still some diiln-ultie, to overcome’with regaid to its 
appli \ition to foreigners. With reference to the professional tax (-‘loi des palentes”) 
it was -ubmilted to the Sullan more than a year ago, and llis .Majesty has not yet 
issued an I rude promulgating it; indeed it seems to have dropped’out of siHit 
entirely. 

L have, &c. 

(Signed! IILG'H WYNDILAM. 

No. 11. 

Mi. II i/nd/iaiii to Em l (iianiille ,— (Ri < eii'ed +lp) il 8 .) 

(No. 179.' 

My Lord Constantinople , Ann/ 2, lS‘->5, 

i HA\L the honoin to icpoii to youi Lordship that Assini Pasha,-Minister for 
Foreign Allairs, informed me on the 3M ultimo, in reply to my inquin, that 
the Firman sanctioning the Egyptian Loan for 9,000,000/. was in course of 
preparation. 

I 1KIa e, Ac. 

(Signed) HUGH WYNDHAM. 


No. 12. 

Viscount Lyons to Burl Granville.-—(Received Apt it s, 8 i\\u 

(Telegraphic.) Pa Am, April S, 1885, ({’35 imr. 

! ILA\ vj seem 31. fit* riv\cin<*t 3 uud luiw i'i*ossoil \t*iv ^iroiu^ly upon him tho 
i ii])orlancc of obtaining, with least possible delay, the rat ideation by the Chambers 
of the Comention relating to the finances of ‘Egypt; hut nothing can lr dona 
immediately, as the Chambers adjourn this evening until th > 1th Hav. 
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No. 13. 

Etui Granville to Her Majesty's Up pi c-enlatires at Paris 1 , Berlin, Vienna, At. Pete) sburyli, 

Rome, Constantinople , and Cairo. 

My Lord, 

Sir, Foreign Office, Apiil 10, 188.1. 

w mi reference to my despatch of the 30th ultimo, I inclose a copy of a note 
which I have received from the Turkish Ambassador, together with a further 
Declaration made by his Excellency on the 2nd instant, as a supplement to his 
Declaration of the 30th ultimo relating to the affairs of Egypt.* 

I am, &c. 

(Signed) GRANVILLE. 


No. 14. 

E Ear) Grant die to Viscount Lyons. 

(No. 3.17.) 

.My' Lord, Foreign Office, April 10, 188,1. 

THE French Amba>sador has informed me that the new -Ministry were prepared 
to obtain the sanction of the French Legislature for the guarantee of the proposed 
Egyptian Loan, and he did not anticipate any difficulty in doing so. 

I am, &c. 

(Signed) GRANVILLE. 


No. 15. 

E V ’iscount Lyons to Bail Granville.—(Received April 11.) 

(No. 233.) 

Mv Loid, Paris, April 8, 1883. 

I SUCCEEDED in obtaining an inteniew with M. de Freyoiuet this afternoon, 
and T pressed very strongly upon his attention the great importance it was that 
tin 1 Com cut ion of London of the 18th March relative to the finances of Egypt 
should bo ratified by France with the least possible delay. 

M. de Freyoiuet said that as he had taken actual possession of his office only 
that morning, lie had not yet had time to make himself fully acquainted with the 
def bis of ponding questions, but that ho was afraid that no immediate step could ho 
taken for the rat ideation of the Convention of which I spoke. In fact, the 
Convention mud, he said, as of course 1 was aware, he litst of all sanctioned by tho 
Legislature, while both Chambers would in all probability adjourn that evening for 
Mime weeks. 

T bogged 31. do Freyoiuet at all events to cause everything to be made ready 
for the presentation of the Convention to the Chambers immediately on their 
reassembling. 

The Senate and the Chamber of Deputies did in fact, on their rising this evening, 
adjourn until the llli May. 

1 have had the honour to forward the mbslaneeo!' this despatch to your Lordship 
by telegraph. 

I have, &c. 

(Signed) LYONS. 


No, 1(5. 

Earl Gianrille to Air E. Paring. 

(No. 101.) 

(Telegraphic.) Foreign Ofj'ue, Apiil 11, 1885, 1 55 i\m. 

QUESTION will he ashed in House of Commons on Monday whether the 
coupon payable on the 13th April is to bo taxed 5 per emit. What is it proposed 
to do r 

When will Decree be issued V 


* No 5. 








No. 17. 

Sir E. Baring to Earl Granville.—(Received April 11, 2*15 p.m.) 

(No. 200.) 

(Telegraphic.) Cairo, April 11, 1 885. 

PLEASE sec Article No. 1(‘>, Finance Decree. 

Does Her Majesty’s Government consider that the Domains sinking fund for last 
year, due upon this 15th April, should he paid or not ? 


No. 18. 

Sir E. Bal ing to Earl Granville.—(Received In/ telegraph , A/iril 11.) 

(No. ill S. Ext. 200.) 

My Lord, Cairo, April 11, 1S55. 

I HAVE the honour to request your Lordship to inform me 'whether Her 
Majesty’s Government consider that under Article 10 of the Financial Decree the 
Domains Sinking Fund lor iss| } which is due on the 15th instant, should he paid 
or not. 

I have, &c. 

(Signed) E. BAKING. 


No. 19. 

Sir E. Barinii to Ear! Granville.—(Received April 11. -L30 P.,\r.) 

(No. 20.1 ) 

(Telegraphic.) Cairo, April 11, 1885, 915 p.m. 

EGYPTIAN Government having informed Caisse that the Financial Decree 
would ho promulgated to-day, and that, in tirtue of that Decree, 5 per cent, should 
he deducted from Preference coupon due on the 15th, the Commissioners have 
expressed an opinion that 1 he Decree could not he considered valid until the guarantee 
of tin- loan had been approved by the Chambers of the different Powers concerned. 
They also said that they thought it would he wiser not to promulgate the Decree 
ponding that approval. They are. however, prepared to deduct the 5 per cent, on the 
strength of a temporary Decree issued by Khedive. Has Her Majesty's Government 
any objection to this course r Please scud answer if possible to-day, as .several detailed 
arrangements have to be made, and the matter is very urgent. 


No. 20. 

Sir E. Barina to Earl Granville.—(Received lip telegraph, April 11.) 

(No. 321. Ext. 203.) 

My Lord, Cairo, April 11, 1SS5. 

THE Egyptian Government having informed the Commissioners of the Debt that 
the Financial Decree would he promulgated to-day, and that in virtue of that Decree 
5 per cent, should he deducted from the coupon of the Privileged Debt, due on the 
15th instant, the Commissioners have expressed an opinion that the Decree would not 
he valid until the Chambers of the different Powers had approved the guarantee of the 
lieu loan. They added that, pending that approval, they thought it would he wiser 
not to promulgate tin* Decree*. 

They art 1 , however, prepared to deduct the 5 percent., on the strength of a tem¬ 
porary Decree issued hy the Khedive. I have the honour to inquire whether Her 
Majesty’s Government see any objection to the adoption of (his course, and to request 
that an answer may he sent to me if possible to-day, as several detailed arrangements 
have to he made, and the matter is very urgent. 

I had telegraphed to your Lordship in the above vim,, before receiving vom 
Lordship’s telegram No. U>1 upon the same subject. 

1 have, Ac. 

(Signed) E. BAKING. 
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No. 21. 

Earl Granville to Sir E. Baring, 

(No. 103.) 

(Telegraphic.) Foreign Ope. 

YOU 11 telegram No. 200. 

No. Domains sinking fund should not he paid. 


Foreign Office, April 12, 1885, 10 p.m 


No. 22. 

Earl Granville to Sir E. Baring, 

(No. 101.) 

(Telegraphic.) For 

YOU I* telegram No. 203. 

No objection to temporary Decree. 


Foreign Office, April 12, 1885 


No. 23. 

Sir E. Baring to Earl Granville.—(Received April 14.) 

(No. 298.) 

My Lord, Cairo, April 2, 18So. 

I HAVE the honour to inclose the Monthly Returns of the Commissioners of 
the Debt, showing the sums received from the Assigned Revenues up to the end oF 
March. 

1,520,905/. had boon received on account of the Unified coupon due on tin 1 1st 
May, and amounting to 1,119,820/. 

180,000/. had been received to meet the Preference coupon due on the 15th April, 
and amounting to 558,320/. 

The totals were therefore :— 

Interest due on the 15th April and 1st May, 1,078,110/, 

Monev in hand, 2,000,905/. 

I have, Ac. 

(Signed) E. BAKING. 

fW iv -i ■■ ■ i d i u. a m i ■ i n—W M —— 

Inelosure in No. 23. 

Extract from the " Monilear Egyptian," 

Cajlsse dk la Di;m. Pi lSLiqui:. 

Annee 1885.—Mois do Mars. 

• nr ■■■ 

jRlol mrnsucl des Sommes versves a Id Caisse de la Delte Pabliquv sur les Re vert vs affecles . 

DETTE UxNIFlKi:. 


Kelieamv dti 1“ Mai. ls<>5- 
Capital restanl a aiuortir 

Dotation (Vinturrts . * 


£ a. (L 

.. 55,991,820 o 0 

1,119,8*20 8 0 


* 

Designation dps Pro\ nav¬ 
el AdnuuFiiutin s dont los itevi mis sont aUlvlr- 
au service de la Delte Uuifue. 

Somme* 

Da 1 (1 au 

ID Mats, 188.3, 

lerseis— 

Du 20) Oetolnv, 

188 J, au 

28 Feuioi, 1SS.3. 

Totaux au 

91 Mars. 1885. 


1*. T. i.. 

1’. T. p. 

1\ T. p. 

lVm im e de DaiOil li .. .. .. 

29-9,0,12 3 87 

19,829,111 15 

52,059,887 12 

,, de Meiumtieli . . . . 

I..VJI 1,1(10 or. 

9.2,098,211 10 

83,019,8 15 11 

,, de Hcluu.i 

701,800 00 

17,2-31,19.) 09 

18,010,299 09 

,, de Sioiit 

700,000 00 

5,928,185 01 

0.G2S, 1 S.l 01 

Douaues • • •• •• •• • • 

.3,091,200 00 

27,287,905 20 

;i2,022.10'> 20 

Droits Mir les t-dnics d’lmpnrlathu 

1,910,800 00 

:;,:;;',7.182 20 

5,047,982 20 


12,1089192 92 100,19,3,002 0 1 118,291,0.31 90 


Suit, t* st* rling 
1,3 2 0,9 Go 
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Gcheancc du 15 AatiI, 1885— 
Capital restant a amoitir 


Dette Ehivilegiee. 


Dotation d’iutcrfits .. . • .. .. 

Dotation effective d'amortissemcnt .. .. .. 

lleliqimt de cottc dotation, dispouiblc pour l’udieance suivantc 


Designation des Administrations 
dont U's ltevenus sont afFcctes au service de la 
Dette Pin ilegiee. 


£ 

‘22,832,800 

558,320 

36,000 


Ohomins dc For, Telegraphes, et Port d’Alexandrie. 


Soinmcs verges— 

Du l 11 au 

31 Mars, 1885. 

Du 15 Octobic, 

188 1, au 

28 Feuicr, 1885. 

1\ T. p. 
1,875,000 00 

P. T. p. 

11,925,000 00 


Totaux au 
31 Mars, 1885. 


V . T. p. 
l(>,S00,00O 00 

Soit, £ sterling 
180,000 


Xuta —Le complement des dotations de la Dette Piivdtghe t st pKle\e sur les re\enus de la Ditto Uniliee. 

Le Cuire 9 le l tr AvrU , 1885. 

Lcs Conimissaircs-Dircctciirs, 
(Signe) A. MONEY. 

P. BAitAYELLI. 

G. LE CHEVAL1EJL 
YETS EE A. 

Pour copie courorme: 

Le Controleur, 


(Signe) 


AV. MOG. 


No. 21. 

Sir E. Barmy to Earl Granville.—(Received April 14.) 

(No. 301.) 

My Lord, Cairo, April 3, 1885. 

1 HAVE tlic honour to inclose a note by Mr. Vincent on the subject ol‘ the 
arrears of land tax, accompanied by a nominal list of the proprietors of more than 
200 leddans, who iire more than 200/. in arrear on account of the tax." 

Your Lordship will observe that satisfactory progress is being made in the collec¬ 
tion of arrears from the large landed proprietors. 

I have, Ac. 

(Signed) E. BAKING. 


No. 25. 

Sir E. Bdrina to Earl Granville.—(Received April 1 4.) 

(No. 301.) 

My Lord, Cairo, April 5, 1885. 

I HAVE the honour to inclose herewith a Decree naming M. dean Baptiste 
Maechiat elli, Italian Commissioner of the Treasury of the l’ublic Debt in the place of 
M. Baravelli. 

I have, &c. 

(Signed) E. BAKING. 


Iuclosurc in No. 25. 
I)t ( rev. 

NOUS, Khedive dT.’gypte, 

A r u 1’Article 5 du Decrel cu date du 2 Mai, l<s70; 


Not punted. 
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Deere tons: 

M. Joan Baptiste Maechiavclli est nomine Commissaire-Dirccicur dc la Caisse de 
la Dette Publique. 

Fait au Calais d’Ahdine, le P r Avril, 1885 (15 Djemad-ol-Akher, 1302.) 

(Signe)' .11 K1 [ KM ET TEAV IKK. 

Par le Ivhedivc: 

Le President du Conseil des Ministres, 

(Signe) Nubar. 

No. 2(1. 

Sir E. Bming lo Earl Granvilh.—(Received April 14, 8*20 a.m.) 

(No. 207.) _ 

(Telegraphic.) Cairo, April 11, 1SS5. 

THE temporary Financial Decree was issued yesterday. 


No. 27. 

Mr. Scott to Earl Granville. — {Received April 15.) 

E 

(No. 1(56. Confidential.) 

My Lord, Bn tin, Api il 13, 1885. 

[ L’NDEitSTANL) that Ihc earliest opportunity will he taken after the reassem¬ 
bling of the Reichstag to obtain, in accordance with Article VI1L of the recent Egyptian 
Financial Convention, the authority of the Legislature to the joint guarantee of the 
pioposed loan undertaken by the Imperial Eweuthe. 

'Pile Imperial Chancellor will make e\cr\ effort to get the Bill Avliich is being 
prepared for this purpose parsed through the Parliament as quickly as possible. 

In the meantime, 1 ha\c aciy good aulho. iq\ foi stating that the view taken by 
Prince Bismarck and his financial advisers, after consultation with the late French 
Government, and 1 believe also Aiilh ihc GoA'crnmcntsof Austria, Kussin, and Italy, is 
that the loan as Avell as the guarantee of the interest must be equally shared 1x4ween 
the guaranteeing countries. 

It is argued that if the loan were taken up exclusively, or even the greater part 
of it. in one eounln, it would give the Got eminent of Mich country a preponderating 
interest or right of interference in Egypt a contingenty which the majority of the 
guaranteeing Power* appear anxious to prevent. 

What they desire, therefore, is that one-sixth of the proposed sum of (),<)()(),000/. 
should he placed on the market in each of the six countries interested in the 
guarantee. 

1 think it is Aery probable that the Chancellor of tin' Empire av ill make some 
A.dement to this effect, if the question is raised in tin' Keichstag. 

i lm\e, &c. 

(Signed) CHARLES S. SCOTT. 


No. 28. 

Memorandum communicated In / Cnnil KtUolyi, April 15. 

Confidential.) 

\T a Cabinet Council recently held in Vienna, the Imperial and Ro t \al Austrian 
Ministers have declared that it Avould not he possible to bring the Conwmtion relative 
to the eoUcclhe guarantee of the new Egyptian loan before the Austrian Parliament 
during the present Session, as (he time left before the close of the latter is too short 
ior this purpose. 

It a\ mild, moreoAer, hardly he oppoMunc to submit matters ol such importance as 
the above to the discussion of a Parliament whose term of sitting is on the eve of 
expiring. 

Vs the vote of ihe Hungarian Pailiament alone would he ol no practical value, 
it is necessary to defer the Parliamentary consideration of the Comention in question 
till the autumn Session of the now Austrian Parliament. 

The Imperial and Koyal Government hope that this circumstance will have no 
u larding iulluenee on the consideration of the collective guarantee by the British 

pH!) I 1" 











Parliament, the more so, as they have no doubt of obtaining in autumn the Parlia¬ 
mentary assent to the Convention. 

U cl (/rare Square, April J.% 1SS5. 


No. 2S'". 

Earl (Jutanile lo Sir E. Maleic 

(No. :*>!.) 

(Telegraphic.) Faniya Office, April 15, 18S5, 2*15 i\m. 

UKPUESEXTto Government to which you are accredited the great importance 
of obtaining as soon as possible lcgislati\e sanction to the Egyptian Convention, in 
order tint there ma\ be no delay in raising the new Guaranteed Loan. 


No. 20. 

Ear! Granville lo s 5\ E. Maid. + 

(No. ’0.1.) 

Sir, Focciyn Oj/ict , April 15, 1 S^5. 

t II V \ 1C to request that vour Exiell*ney will represent to the Government to 
wInch \on are accredited the great importance, in \ie\\ ol‘ the financial situation in 
Egvpt, o!’ obtaining legislative* sanction to the Comcntion o|‘ the lMh ultimo, in oidei 
that the new (luarauteed Loan mav be* raised without John. 

t & 

L am. Ac. 

(Signed) (lit ANVILLE. 


S 


No. no. 

Eft‘ J Graarlflr lo Sir Pjyet, 


(No. 10:1.) 

Sir, Foieitj'i ()ffir*’ 9 Apt ll 15, 1 

Tllli Austro-Hungarian Ambas adm* informed me to-day that the question of 
gun rant coin iv the new Egyptian loan was too important to submit to tin* present 
An trian P.u liuMcu*. wliieli wu« about to he di solved, and that a*> th<* \ole of the* 
UmcMr'an Pnilinmcnt alone would ho of no practical value, it had been decided to 
defer the consideration of the matter until the meeting of the new Chamber in the 
autumn. The AuMro-lfungnmu (io\ermuent hoped, however, that this would not 
debu tin* discussion of tin* rolled he guarantee by the House of Commons, especially 
as thev had no doubt of obtaining the absent of then Chaml.ers when they met. 
Count Kandvi gax • me a Memorandum to the above effect, ol w uieh I inclose 
n copy.; 

I told his Excellency that ! regretted tin* delay. It niuM be* remembered that 
we had expressed no wish for tin* other Pnwcis to join in the responsibility of the loan, 
but that we iiad wiliingly acceded to their desire to do so. J added that l received 
with pleasure the assurance given by the Austro-Hungarian (iovornment, that 
thev ha 1 no doubt of obtaining in the autumn !\>r!iamrnhry assent to tin* 
Convention. 

I am, Ac. 

(Signed) (111 AX Vi LEE. 


No. 31. 

Sir A, PayH lo Earl Granville,—(Rccdved Apiil Id, 1*50 I\M.) 

(No. ».) 

(Telegraphic,) 1’bv e/, April H>, HS5, 11 a.M. 

EGYPT Guaranteed Euan. 

1 will immrdiateh exi elite instructions in your telegram No. 11, but Minister 
for Foreign Affairs told me \estcrdnv tliat the existing Austrian (’liumhcr would not 
meet again, and that consequentl,\ it would not be possible lo obtain auction of 
Austrian Parliament until '.meting' of new Chamber in September. 


* ,\hd lo Sir A. i* i.c i (NV. 1 4 , at 4 s' i; ( |, |,i »!i v (\w, 

j At*v» lu b.r A. Rigit (,Ao. 1/3), *jm! >iv J. s . L (No. U/.>). 


\ N\..; 


Sir A . Paye* lo Earl Granville.—{Received by telcyraph. April 1G.) 

(No. 103. Ext. 0.) 

My Lord, Vienna, April 1(5, 1885. 

I HAVE tin* honour to acknowledge the receipt of your Lordship’s telegram 
No.lt of yesterday’s date, and to inclose herewith a copy of a note which I have 
addressed to Count Kalnohy, representing the great importance of obtaining as soon 
as possible the sanction of the Austro-Hungarian Parliaments to the reeently signed 
Egyptian Convention, in order that there may be no delay in raising the new 
Guaranteed Loan. 

L think it right to state that, in reply to an inquiry J made of Count Knlnoky on 
this subject \esterda\, bis Excellency informed me that it had been decided, after the 
recent meeting between the Austrian and Hungarian Minister-, that the existing 
Austrian lb‘present at ive Chamber should not meet again, and that consequently il 
would not be possible to ol l im the -auction of the Nustrinn Parliament for the 
Austrian share of tin* new Guaranteed Loan until after the assembling of tic* new 
Chamber, which would probably be in September next. 

I should mention, however, that a Session in duly is q.okeu of in mme of the 
papers, but Count Kahioky did not allude to this in wh.it he said yesterday. 

1 have, Ac. 

(Signed) A. PAG El. 

Inclosure in No. 52. 

Sir A . Payrt lo Count lull a dry. 

IM. le Comte, Vienna J Anvil 1(5, 1^5. 

I 11 AN l! the honour to inform your E ••dleney (hat 1 have received telegraphic 
instructions from Her Majesty’s Principal be -rotary of State for Foreign Altai is to 
represent to your Excellency the great imp * *1 nice of oblainingas soon as possible the 
sanction of tin* Austro-Hungarian Parliaments to the recently signed Egyptian Con¬ 
vention, in order that then 1 may be no delay in raising <he newly Gu irantoed lean. 

f avail, Are. 

(Shrill d) Y. PAGET. 


Sir J. S, JjU in fry In Earl Granville .—•( Received Apii f 1G, *2*50 r.M.) 

(No. 52.) 

(Telegraphic.) Rome, April !(’». 1 *s5, 12 55 i\m. 

VOCll telegram No. 52 : Egyptian Loan Convention. 

Hill sanctioning it will In* submitted to Chamber when Parliament meets on 27lli 
and will be passed with all possible ecleritv. 


No. 51. 

Si) ./. N. hum fry lo Ear! G/anrl , /* , t — (RtceiveJ by lelnjrapb, April lb.) 

(No. 85. Exi. 52.) 

My Lord, Rome, April 1(5, ls^5. 

IX reply to your Lordship's telegram No. 32 of yesterdays date, 1 have the 
honour to state that the Hill sanctioning tin* Egyptian loan will !v submitted to (lie 
Chamber of Deputies when Parliament meets on the 271li instant, and will be passed 
with all possible speed through both brunches of the Legislature. 

I have. Are. 

(Signed) J. SAY ILK LUMLEY. 


No. 55. 

Ear! Ur*h.ti1lv In Sir E. Mnh f. 

(No. 55.) 

(Telegraphic.) Purely a O flier. Anvil 1(5, 1SS5, 5 ivr. 

EGYPTIAN Loan. 

Propnsd foreshadowed in ScottG despatch No. 1 i>(5 of lAth has take ) iw hv 
xurpris**, as tic* general arrangements for Hu* loan were verhtlh discussed and settled 
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In Hie Chancellor of the Exchequer with M. Waddinglon, who purported to acl in 
those matters for all the Powers. We will, however, consider and reply in a few 
days how far we can go to meet Prince Bismarck’s wishes. 

In the meantime, and until the matter is settled, urge upon him on no account to 
commit his Government to any particular view's. 


No. 36. 

Earl Granville to Sir E. Mulct. 

(No. 36.) 

(Telegraphic.) Foreign Office, Apnl 17, 1885, 2'20 p.m, 

MY despatch No. 201, respecting Egyptian Loan. 

Do not send in a note and do not give copy unless it is asked for. 


No. 37. 

Sir E. Mulct to Earl Granville.—(Received Apiil IS.) 

(No. 32.) 

(Telegraphic.) Berlin, April 17, 1885. 

EGYPTIAN Loan. 

I spoke to Count ITatzfeldt to-day in the sense of your Lordship’s telegram 
No. 31 of tin* loth instant. 

llis Excellency said that the Gowrmuenl foresaw difficulties in the Chamber 
arising from one or two points in the Convention being vague, such as tlm rate 
of interest and the amount of Ihr inking fund, hut especially because, while the 
Government was to guaiantee its share of the interest, the country was to have no 
part in raising the loan, llis Excellency said that these difficulties could be met if 
interest were made to he payable at Berlin, as well as at Baris and London, if a share 
of the loan were issued in Berlin. 

He lequcsted me to ask your Lord-hip to agree to this. 

I replied in the terms of your Lordship’s telegram No. 35 of \ esjrrday, and lie 
will infirm Biioee Bismarck of the nature of my reply. In the meantime, In 1 asks 
to 1h> informed a> quickly as possible as to the decision of Her Majesty’- Government, 
as the duration of the sittings of the Chamber is uncertain. 


No. 38. 

Sir E. Mulct to Earl Grumille.—(Beech ed by telegraph, April 18.) 

(No. 171. Ext. 32.) 

My Lord, Berlin, April 17, 1885. 

AYLTIT reference to your Lordship’s telegraphic despatch No. 31 of the 
15th instant, I have tin* honour to report ihnl I spnke this afternoon to Count. 
Hat/,fold! on the question of the new Egyptian Loin. 

llis Excellency stated that the Imperial Ginemmenl foresaw difficulties in 
obtaining the consent of the Beiehstng to the measure in question, from the fact that 
one or two points in the Egyptian T’inaneial Convent ion have been left vague, such, 
for instance, as the rate of interest and the amount of the sinking fund, hut ('specially 
because, while the Imperial Government was to guarantee its -hare of the i >fon t on 
the loan, the country was to have no part in raising the loan itself. 

Count ITatzfeldt eontin.ied that tin's" difficulties could he met were it settled that, 
the interest on the loan should he made payable at Berlin ns well as at London and 
Baris, and a share of the loan issued here; and he requested me to ask your Lordship 
to agree to this proposal. 

I replied to hi-, Exeellem y in the terms o> \* itr Lordship’s telegram \i. Tiof 
yesterday, to the elVect that your Lordship had apparently been made aware of this 
wish on the part of the German Government, and tied it had -tirprised Her Maje t\’s 
Government, as the general airaugemeuts had hi eu made lor the loan between the 
Chancellor of the Exchequer and M. Waddington, who was In way of acting in ie nrd 
to these matters for all the Powers, hut that Her Majesty's Government would let me 
know' in a few' days how far it would he po- ’oV i*.,* thorn f>, m< . 1 i’rl-> •<' l!i maiek’s 
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wishes on the .subject, and in the meantime, I should he extremely obliged if the Chan¬ 
cellor would lake*no stop which might commit the German Government to a public 
expression of its views. Count llatzlcldt promised to inform Brince Bismarck of the 
nature of my reply. 

Meanwhile, his Excellency wishes to learn, with as little delay as possible, the 
opinion of Her Majesty’s Government, as the duration of the sittings of the Reichstag 
is uncertain. 

I have, &c. 

(Signed) EDWARD B. MALET. 


No. 3!). 

Earl Granville to Sir E. Malet. 

(No. 37.) 

(Telegraphic.) Foreign Office, April 18, 1885, 0 c.vr. 

YOUll telegram No. 32. 

You may reply to Count ITatzfeldt that wo vil 1 do what wo can to meet the 
particular suggestions he makes, hut that the provisions as to the rate of interest, as 
io the sinking fund, and as to the payment of interest being only made ill London, 
Paris, and Cairo, were part of the Convention, which was approved by Germany. As 
to the rate of interest and the sinking fund, it would have boon very imprudent to tlx 
them until shortly before the issue. 

The German Government may rely on our doing our best to allow! facilities 
for the loan being subscribed for in Berlin as well as in London and Paris. 

Wo are hastening the Bank of .England to advise ns on the whole maltor. 


No. 10. 

Earl Granville to Sir If. Malet. 

(No. 203. Ext. 37.) 

Foreign Office, April 18, 1885. 

I HAVE received your telegram No. 32 of the 17<h instant' reporting the conver¬ 
sation you had had with Count ilat/feldt with regard to the Egyptian loan. 

Your Excellency is authorized to inform Count llatzfeldt, in reply, that Her 
Majesty’s Government, will do what they can to meet the suggestion which lie makes 
relative to part of the loan being subscribed for in Germany, hut that the provisions as 
to the rate of interest, the sinking fund, and the payment of interest being only made 
in London, Baris, and Cairo, were part of the Convention which was approved by the 
German Government. 

Tt would have been very imprudent to Jix the rate of interest and the sinking liuul 
until shortly before the issue of the loan. 

The German Government may rely on Hm* Majesty's Government doing their best 
to afford facilities to enable the loan to he subscribed for in Berlin, as well as in 
London and Baris. 

Her Majesty’s Government have requested the Bank of England to advise them 

without delay upon tin' whole matter. 

' I Wive Are 

(Signed) * GRANVILLE. 


No. II. 

Earl Gcamille to Sir .). S. Landry. 

(No. 111.) 

sq,. ( Eoieign Office, April 18, 188o. 

I HAVE received your telegram No. 32 of the Kith instant, stating that the 
Bill sanctioning the Egyptian Loan Convention of the LStli ultimo will he submitted 
lo the Italian Chamber on the 27th instant, and will he passed as soon as possible. 

I have to request your Excellency to express to M. Mam-ini the satisfaction with 

which Her Majestv’s Government have received this intelligence. 

I am, Ac. 

(Signed) GRANVILLE. 


L ; no] 






IS r o. 12. 

E Sir E. liurimj to Earl (Jrunville.—(.Received April 20.) 

*->•**) ^ 

My Lord, Cairo , April 1 t, 1SS5. 

I HAVE tiro lionouv to inclose herewith copy of a Circular letter from Nulinr 
Paslm forwarding copy of the Temporary Financial Decree issued by the Khedive 
on the tilth instant. 

I hare, &e. 

(Signed) E. lUTUNl 


Inclosure 1 in No. 12. 

Nubar Pasha to Sir E. Baring. 

(CirculaireA 

M. le Ministre, Lc Caiic, le 1 (• Anil, IS'-s”. 

J’AI riionneur de vous transmettre ci-joint copie d’un Deere! rendu pur Sm, 
Altesse le Khedive autorisant MM. les Commissaircs de la Dcttc a opercr sur les 
coupons des Dettes Egypt iennes venant a celu'anco a partir du 15 de ee mois jusqu’au 
T .lain prochain v eompris, la retemie de 5 pour cent autorisee par la Convention 
signee a Londres le 17 Mars dernier. 

Les raisons qui out motive ct'tte mesure se trouvent developpees dans les 
considerants monies du Deere I aux tenues duqiud la roteuue doit et re rest it uee aux 
nyants droit dans le eus oil le Decret ATodificatif de la Loi de Liquidation et annexe on 
projet a la Convention susdnoncee no serait pas promulgud. 

J’aime a espdror epic cette mesure, prise par le Gouvernement de Son Altosse apres 
avoir consultc MM. les Commi-saires de la Dette Puhlique, sera considdive jiar h' 
Gouvernement de Sa Majcstd eomnm urn* consequence naturcllc et ndeessaire de 
l’arrangemont intervenu ii Londres. 

Yeuillcz, &c. 

Lc Ministrc des AlTuiros Etrangoros, 
(Signet N. NUEA1L 


Inclosure 2 in No. 12. 

Decree. 

NOLLS, Khedive d’Kgypto, 

Considcrant que par la Convention signee a Londres le 17 Alar-, Iss.",, h's 
Puissances out donne hmr adhesion a un Decret Modilieatif dt' la Loi do Liquida¬ 
tion ; 

Considcrant que eo Decret visaut tin omprunt di' 0,000,000/. a emottre sous hi 
gnrantie des Puissances no pent' otic prcniulVud quo lorsquo cette garantie sera 
deliiiit ive; 

Considcrant eependant que vu reeheanee profitable des coupons des Dettes 
Privilegiee et Pnidee, de la .Daira et des Domaiues, il \ a lieu d’invitcr des it present 
et it litre provisoiro les Commissaircs de la Caisse de la Dette Puhlique, le Direetour id 
les Controleurs de la Daira Sanieli et les Administratours des Domaiues ii retouir sur le 
niontant des coupons ii eehoir Pimpdl <le 5 pour cent autorise par la Convention sus- 
enonece. 

Sur la proposition de noire Conseil di s Miuistrcs ; 

Decretons : 

Article 1“. En attendant la promulgation du Decret Modilieatif de la Loi de 
Liquidation. AtAl. les Commissaircs de la Caisse de la Dette Puhlique, le Dirocteur et 
les Cent colours de la Daira Sanieli et les Administratours des Domaiues de l’Etat aont 
invites ii opercr sur les coupons venant ii eeheanee le 15 Avril eourant pour la Dotti* 
Privilegiee et la Dette do la Daira, le P r Alai prochain pour la Dette lTmTi.ee et le 
1" Juin proclaim pour I’Emprunt Domanial, uue retenuo di' 5 pour cent. Le montant 
de cos retenues sera rest it ue aux ayants droit an cas ou la promulgation du Deere t sus- 
indique n’aurait pas lieu. 




Oft* 


No. 42*. 

Sir E . /o Ero7 Granville.— (Received April 20.) 

(No. 182. Confidential.) 

My Lord, Berlin, April I8, 1885. 

IN my despatch No. 171 of yesterday 1 have narrated what passed between 
Count Ilatzfeldt and me in reference to nn communication to him regarding the 
urgency of obtaining the sanction of the Reichstag to the Egyptian boan 

On retm i i.ig home I had th<* honour to recoil c jour Lordship's telegram No. 3(i, 
directing me not to send in a note based upon your Lordship’s despatch No 201 of the 
Kith instant, and not to give a eopi of it unless asked to do so. 

1. lane this morning had tic honour to recoin the despatch m question. 

lam unwilling to read the despatch to Prince Bismaiek oi i > Count ll.il/lchlt, 
because it ascribes to Ihuiei Bismaicf ertaiu intentions which had not been 
previously enunciated ollici dl o' ‘In . I il * \>m< io t miuuuiih al< t he hi --pah h, 
Mr. Scott's informant would l> conip'o id, >nd a \ iluah • sourc ol inlormation 
might again he closed. 

rf youi Lordshi]) will pin it me,! vnlmcitU mi i In _.im o >iu.m a it 
to strengthen tin fmthci communication which I shall have to make to * mint 
Hat/.feldt, when 1 inloim him lmw hi it is po"-ibh !< met f Piino Bismarck'i« asm 
reference to the loan 

I mai mention that f aslu d C mnt Uat/lcldt whetlut a smiilai lcqiust would ht 
made In the otlu i J’owen 'nteimtetl, and he leplied that lit' could not sa\, hm tied he 
did not* supposi that < Hlu i Italy or lUtssin would moie in tho mattei, as it was not 
likely that capital would hi subsetibed in either of thov tomitii, 1 imagine that 
tin Vrinee’s ohjeel is to eoneiliate German financiers, who, m i'msequenec >1 tin 
recent fall in Russian securities, ha\e a ipumtiti of innnci on thi'ii hands, lm which 
they desire to find so satisfactory an inicstnient as will prob.ibli he allorded by the 
first issue of the new' loan. In fact, Count Ilatzfeldt said to me that there were 
seioral financiers in the Reichstag, and that it was in older to avoid their opposition 
and criticism that the Prince had come to the conclusion that the loan ought to be in 
part issued at Berlin, and tin coupon made payable there as well as at Pari- and 
London. 

I have, &c. 

(Signed) EDWARD 15. MALI IT 


PTO] 


Art » Notro President dl, Censed .Its Minis! re- et notve Ministre dcs Finances 
sont charges clmcun on oo qui lo coneovno ,1cj lWutlon du present Deciot. 

Tail an 1’alais d’Abdino, lo 12 Ai n . 8h ^ ign( , ) jllillfiMET TE1VFXK. 
Par le Khedive: 

Le President du Conseil dcs Ministres, 

(Signh) Nubak. 

Le Ministre des Finances, 

(Smiie) Must Aim \ h i.iimi. 


No. 43. 

Si,- R. E. Wei by to Mr. Currie—(Received April 20.) 

Ti casin »/ Clittuibei s. April 18, ISs.i. 

U ’ I HAVE laid before the Lords Commissioners of Uor *>I ;l .H> r ri*easi«-y your 
letter of the 7th instant, emering a copy of a despatch from the heeiehuj of & 

Lord Lvons eonveving a proposal made to him by the I vouch Aiuiiussai 11 

bonds of the new' Egyptian loan should be signed by an Cgiptian olheial on belnlf ol 

Em Khedive, and by an English and Ereneli ollieial on behalt ol the Guaranteeing 

Powers. i pm l0 miU cst von to inform Lord Gramillc that my Fords do not 
object to the* proposal that tin' bonds should he signed, as to the guarantee, In an 

^ The loan will li* raised on hehall of the Egipf.au Gm eminent and it w.mld 
therefore he right that the bonds should hear the signature ol a person dull authmi/od 

in that behalt. j um , Are. 

(Signed) if E "W EL15\ . 


No. 1L. 

Rail (lunuillc lo Vi^iounl Lyons 

(No. 383.) Fon , ii/n 0ffil Ct Ajir! , op, ] S85. 

' MTJ1 reference to m.i dmpaH. No. 278 a of the 30th ultimo, relatin't-the 
uuestion of the signature^ to he attached to the bonds ol the neiv Egi p mu Loan, I 
have to request vour lived lc icv to inform the French Goiemnumt that Her *» 

Goimvmmmt a"roe to their propel that the bonds should he ugned by an Egyp urn 
ollieial on behalf of the Khodhe, and that the guarantee attached should be signed b\ 
a Em-lish and a French oflicial, jointli. on behalf ol all the Cumanteemg Iowa m. 

(Signed) GRANVILLE. 


No. 15. 

Rarl Gi mu ill ' 1 lo P mo i nt Lt/om. 

l Co, ciijii Office, April 20, l^Sm 
' T11E Rill which is nece-sary before the revolution of P.uliainont, with roicrenoo 
||„. V>. v i)ti.m Guaranteed l.om c.m he carried into cTcct, «ill he m,'educed ni the 
II, „r' Common- immcdial d, after tlio Easter reecss; anil l have to request join 
lkeellencv to urge strong!, upon the Ere,.el, Government the great nnpmlam- ol 
obtaining‘the assent of tlici • Cln-'B'c" -0 tlmeiilie^ pn-ible date 

1 t\l)). vV (’# 

(yi^noil' (i KAN\ ILLK 


\ ,, t St J. S l. Hit J A 0 HS . h*> A IVt (No 101), au 1 Mr 1 :. Malet iNo 208) 




No. 16. 

Sir A. Paget to Earl Granville.—(Receiud April 22.) 

(No. 09 a. Confidential.) 

My Lord, Henna, Apt il 14, 1885. 

"WITH reference to your Lordship's despatch No. 181, Confidential, of the 
1st instant to Mr. Scott (of which a copy is inclosed in your Lordship’s despatch 
No. 88 of the 0th instant), stating that the German and Austro-Hungarian Ambas¬ 
sadors had stated that their Governments were not anave, when they were asked to put, 
pressure on the Porte to sign the Comention relating to Egyptian tinances, thal Her 
Majesty’s Goa eminent had used such threatening language as they had then learnt 
had been employed, I have the honour to inform your Lordship that Count Kiilnoky 
spoke to me some days ago on this subject. 

His Excellency said that the Turkish Ambassador had brought him a despatch 
from his Government, stating that Muslims and Ilassan Eehmi Pashas had been 
informed that, unless they leceived authority to sign the Convention within forty- 
eight hours, llcr Majesty's Got eminent had come to the decision of sending them 
their passports, and the Porte complained of this suminmy mode of treatment. 

The Turkish Got eminent had not been aware, Count Kalnoky said, nor was he 
himself, that Her Majesty’s Government attached so much importance to the signa¬ 
ture of the act in question, after the formal promise which had been given by the 
Porte, that the Eirman authorizing the Khedive to contract the loan would he ghen. 
In fact, he added, it had been the geneial impression, which he himself had shared, 
that Her Majesty's Go\eminent, being assured of the issue < f the Pitman, were more 
or less indifferent as to the signature of the Contention In the Turkish Repre¬ 
sentatives. 

I have, &e. 

(Signed) A. PAGET. 


No. 17. 

Mr. Wi/mllium to Eat l Gtaniille.—(Rotated Apt il 22.) 

(No. 217.) 

li) Lord, Constantinople, April 17, 1885. 

1 HAVE the honour to inform t \our Lordship that on the receipt of your 
despatch No. 113B of the 2Gth ultimo, I endoatouied to obtain Irom the Ottoman 
Minister for Eorcign AITairs some further explanation of the statement made to me by 
his Excellency ou the 25th ultimo, \i/,., that your Lordship had expressed an opinion 
that it was not necessary for the Sultan to become a party to the Declaration and 
Convention respecting the tinances of Egypt. 

ILis Excellency stated that at the second or third interview which Ilassan Echini 
Pasha had had with your Lordship after Ids nrrhal in England, your Lordship liad 
broached the subject of the contemplated loan ol 9,009,000/. to Egypt, expressing the 
hope that the Sultan would issue the necessary Eirman sanctioning it, and that his 
Excellency having given your Lordship to understand that 11 is Majesty would not 
withhold the required Rinnan, the matter had dropped until some time after the 
question arose of the signature by tin* Turkish Plenipotentiaries of the Convention and 
Declaration connected with the loan. 

Muslims Pasha then reported that your Lordship, in discussing the matter, had 
expressed the opinion that it would not he neeessaiy lot the Turkish Ambassadors to 
sign the instruments in question, provided the Sultan would consent to issue the 
Eirman authorizing the loan. Musurus Pasha in reply took the opposite lieu, namely, 
that it was necessary for Turkey to become a paity to the Declaiation and Con¬ 
vention. 

On the icct ipt of ibis lcpoii, Vssim Pasha instinoted Musurus Padii to explain 
the reasons which led your Lordship to consider the signature ol Turkey to hi 
unnecessary, and the grounds on which he (Muslims Pasha) took the contrary \icw. 
Before, however, the receipt of the expected explanations, the quod ion had t K , eu 
settled in consequence ol the action taken by iler Majesty’s Go\eminent. 

Assirn Pasha stated, in conclusion, that on the strength of the ubo\e-monlioned 
report Irom Musurus Pasha the Sublime Porte had been under the impression that in 
deeding its attention to ih< quo- don ol the Sultan’s Pir.uan, lath ih.u. to that of (he 
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signature ol the Declaration and Com cm ion by Turkey, it w r as acting entirely in 
accordance with the \iews expicssed by your Lordship. 

I have, &c. 

(Signed) HUGH MYNDH VM. 


No. 48. 

Viscount Lyons to Eat I (Jiuniillo.—(Ret rued Aptil 24.) 

(No. 277.) 

My Lord, Paris, April 23, 1885. 

I HAVE this morning had the honour to recent* your Lordship’s despatch 
No. 3^3 of tin* 20th instant, diiecting me to inform flu* Picnch Got eminent that Her 
Majesty’s Go\eminent agiee to their proposal, relative to the signatures to he affixed 
to the bonds of the new Egyptian Loan. 

1 inclose a copy ol a note which 1 have addressed in consequence to the 1 icnch 
Minister for Eorcign AlVairs. 

I have, &e. 

(Signed) LYONS. 


Inclosure in No. IS. 

Viscount Lyons to M. dr Freycinet. 

M. le Miuistre, Pans, Apal 23, 1885. 

1 HAVE the honour, in obedience to instructions which I have received from Her 
Majesty’s Principal Secretary of State lor Foreign Affairs, to inform your Excellency 
that Her Majesty’s Government agree to the proposal of thi* French Government that 
the bonds of the new Egyptian Loan should he signed by an Egyptian official on behalf 
if the Khedive, and thal the guarantee attached should he signed by an English and a 
French official jointly on behalf of all the Guaranteeing Powers. 

I have, &e. 

(Signed) LYONS. 


No. 49. 

Sir E. Mulct to Purl Gtaniille.—(Recoiled April 27.) 

(No. 188.) 

My Lord, Berlin, Aptil 25, 1885. 

M il’ll reference to my despatch No. 171 of the 17th instant, stating the desire of 
I lie German Government that the coupon of the proposed Egyptian Loan should he 
made payable at Beilin as well as at Paiis and London, l have the honour to inform 
your Lordship that I have communicated to Count llatzfelilt the reply on the subject 
contained in your Lordship's telegram No. 37 of the lbth instant. 

Couni llat/feldt ohseived that, although it was quite true that tin* Convention had 
been approved by the German Government, it should he borne in mind that the 
only object which In* had had in m'king -i fresh proposal to your Lordship was to 
secure the passing of lhe Bill heI’on* the Reichstag, which was a condition of the 
fulfilment of the Comeulion. llis Evei lleucv assuied me that he was told that unless 
some sop was given to the linaueiers, the Rill lan great risk of being defeated, and he 
could not think that it would he wise to neglect any precaution which would pievent 
Ibis. The consent of theContraiding Powers to a modification of the Convention would 
naturally he required, hut he conceived that no opposition would he made. He said 
that the threatening state of political allairs had changed the situation since the 
Convention was signed, (he e mdition of the money market was materially" altered and 
the assumption by tin* State of liability in legard to the loan would, in consoqm nee, 
be much more closely eritici/ed. lie pai 1 icularly wished to make it clear that the 
p <'opo-.nl vvleeh lie Ind put forward was made in order to remove difficulties, not create 
them. 

Prim-e Bi-an uck spoke a lew word* on the subject at an inteiview which 1 had 
v uh him y e-derday, remarking that Russia had only under! then to guarantee one-sixth of 
'T- lout, aiul that in fairness the other Powers should therefore only'be called on to 
[379J 11 
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guarantee the remaining five-sixth's. lie did not, however, make any proposition on 
this point, lie also said that it would he useful here to know the course taken by the 
English and Trench Parliaments before submitting the Bill to the lleichstag. 

1 have, Ac. 

(Signed) k DAY AIM) B. MALET. 


No. 50. 

Earl Granville to Sir E. Mulct. 

(No. 21G. Confidential.) 

Sir, Foreign Office, April 27, 1S85. 

t JIAYE received your despatch No. 182 of the 18th instant on the subject of 
the now Egyptian Loan, and I approve your proposal merely to make use in 
conversation of the arguments contained in my despatch No. 201 of the Kith as to the 
extent to which Her Majesty’s Government are prepart'd to meet Prince Bismarck’s 
views in the matter. 

I am, Ac. 

(Signed) GBANYILLE. 

No. 51. 

Sir E. Baring to Earl Granville.—(Received April 28.) 

(No. 330.) 

My Lord, Cairo, April It), 188,"). 

I HAVE the honour to forward a Memorandum prepared by "Mr. Vincent, 
showing (1) the result of the Administration of the Daira Sanioh for the year 1883 ; 
(2) the Estimates for 1885. 

Your Lordship will observe that the deficit for 18S3 (including 15,912/. for arrears 
of rent, which had not been recovered up to tlm Gist December, 1881) amounted 
to 227.173/. 

The Estimates for the tear 1885 .show a deficit of C E. 237,223. The total 
charge on account of the Daira debt is about £ E. 312,000. According to this 
estimate, therefore, nearly 70 per cent, of the total charge will have to be paid by the 
Egyptian Government out of its general resources. 

It is clear that no \or\ great radiance can be placed outlie accuracy o! this estimate. 
The receipts of the Damn depend almost entirely on the -juice of sugar, the future of 
wdiich it is impossible lo foresee. It cannot, however, he doubted that the dale ol 
things foreshadowed in this (stimale gi\e. abundant cause foi gru\e anxiety. Your 
Lordship will romemh r that less than a year ago the Commissioners estimated their 
normal deficit at C k. 10,000 (see p. 27 of Deport of Einancial Committee, “ Egypt 
No. 28, 1,884”). The Committee propt sed to raise this estimate to C k. 05,000. a sum to 
which the Committee appointed by the London Conference' objected as lining too high. 
There can, however, now be little doubt that e\en the estimate of C k. 05.000 erred 
greatly on the side of optimism. 

I hay e, Ac. 

(Signed) k. BALING. 


Inclosure in No. 51. 

Daika Sanihii. 

Final Accounts of 1883. — Estimates for 1885. 

Summary of a Lettu addressed to the Minister of Finance by the Director and Comptrollers 

of the Daira Sanieh, dated the 9th April, 1885. 

Eixal Accounts of 1883. 

f K. 

Rcciipts .. .. .. .. .. .. .. .. 9 j7,7 12 

Expemlituio .. .. .. ., .. .. .. 1,1:18,972 


Deficit 


181,2v() 


To yyhich should le iiddc'd mictirs of lent, width h.iec not been lecovcied up to 

the ulst Dccvmbei, 1881 . ,. .. .. .. .. 1,5,912 


Making a total deficit uf 


227,172 
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Estimates for 1885. 

The cron this year will he the largest on record. Unfortunately, the state of the 
sumar market is very unfavourable, and prices arc 30 per cent, lower than the prices 
of last year, which were themselves below' the level of former years. 

£ E. 

The icceipts for 1885 are estimated to amount to .. .. • • •• Vono’-sn 

And the expeiulituie to .. . •• ’ 


Show in” a deficit of .. 


237,223 


Suaar —If the Daira could have counted on selling the sugar at the prices of last 
year, the deficit would only he £ E. 70,000. At the prices of 1883 then* would he a 

surplus of £ E. 51,000. irq-. 

The following is the estimated amount of sugar to he sold m 188,>.— _ 


l'u mu i j< 1 
Hi (nrnl jet 
Troi>i« me jet 


Totals , • 


Actual Puuluction, 
188 I. 

Cantars*. 

008,083 

182,900 

31,134 

812,117 


Estimate for 188"). 

Cant sirs. 

700,0U) 

198.200 
57,000 

955.200 


The e-tim tUd vilu* , lioweun, i s only ‘>05,030/. in 18S3, against an actual uceipt ot oS(>.73 1/ in 1881 

Cereals .—The amount to he sold and the prices are estimated to he about the 


same as in 1884 :— 


Least s — 
1881 .. 
1 s s ’> .. 


I'Vdd m* 
2 (>n,ooo 

205,000 


£ E. 
388,000 
370.000 


Thu fall in prices has not only diminished the number ol demands lor leases, bn* 
has diminished the average amount of vent per I'eddan by 2 piastre. That average, 
howeyer, is still 7 piastres higher than in 18^3. In the <Mmutes ol receipts lor 
1885 nothing is set down for tlie encashment of arrears on leases ol lormer >eais, as it 
is estimated dial the arrears mi the ot AviU balance this amount. 

RA'priirfilurr. 

Service of the debt: 18M, l k. 313,000; 1885, C E. 3 11^72 on account M the 
operation of the sinking fund. The salaries of the Central Administration are £ k. 397 
less than in 1881; on the services of the Teftishes and Factories there is an^eeonom.y 
of C E. 3 953. The general expenditure of the lactones is estimated to be C L.l_o,0 
more than in 1884'on account of the larger purchases of. sugm, which \ul cost 
£ E ^0S 000 against C K. 372,000. On taxes there is a (hmmution ol - h. o,ouo on 
account of lands sold ; C k. 7,009 are allowed for interest and commission,, and 
£ E. 7,500 for unforeseen expenses. These amounts have been li md on the experience 

<>t l8S1, (Signed) kDGAll VINCENT. 


No. 52. 

Sir E. Baring lo Earl Granville.—(Re, eived April 28.) 

My Loi-ii' Mil 20. 1»«. 

3 III AYE t he honour to forward a copy of a Memorandum prejmvd by Mr. \ nicent, 
showing tlu' financial result of the Domains Administration lor the years 1 83 
(final accounts), 1884 (provisional accounts), and the estimates tor 
Your Lordship will observe that the deficit for 1883 was t k. 1 
The deficit for 188 1, ;l s shown 1>\ the provision'd account, is l k. -0 s , 88. 
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The estimated deficit for 1885 is .£ E. 191,019. This estimate is based on the 
average prices of produce for the last three years, which give a result more favourable 
by £ El 27,000 than if current prices were adopted. 

I stated in my despatch No. 339 of the 19th instant that the Daira deficit for the 
year 1883 amounted to £ E. 227,173. 

The aggregate deficits for the Daira and Domains Administrations during the year 
1883 amounted, therefore, to:— 

£ E. 

Da)r » .. .. .. .. .. .. .. .. 227,173 

Domains .. .. .. .. .. .. .. .. 173,391 


Total 


.. 4 00,*504 


The provisional accounts of the Daira for 1881 are not yet rendered. I am, there¬ 
fore, unable to give the aggregate Daira and Domains deficit for 1881 according to 
these accounts. 

I stated in my despatch No. 339 of the 19th instant that the estimated Daira 
deficit for 1885 was £ E. 237,223. 

The estimated deficit in 1885 on both Daira and Domains account is therefore as 
follows :— 


Daira .. 

Domains .. 


Total 


£ E. 

.. 207,22,‘1 

.. .. .. 194,649 

• • •• •• 431,8/2 

I have, &c. 

(Signed) E. BAKING. 


Inclosurc in No. 52. 

Domains.—Final Accounts , 18S3 ; Provisional Accounts, 1881; and Estimates, 1885. 


Final Accounts, 1883. 

THE receipts on the Ordinary Budget for 1883 amounted to £ E. 933,997, and 
the expenditure to .£ E. 1,012,90!). 

The receipts of the Extraordinary Budget amounted to £ E. 117,971, and tin* 
expenditure to a similar sum. Taking the Ordinary and Extraordinary Budgets together, 
wo have as net results of the year:— 


Receipts .. 

Expenditure 

Dealing a deficit of .. 

\\ hich, added to the taxes unpaid in the non-assigued provinces 

Brings the total deficit for 18S3 up to .. 

Provisional Account#, 1881 , 

I iie Domains Budget of 1881 estimated the receipts at ,, 
And the expenditure at .. ,, , # 

Lcu\ mg a difference of 

Adding this to the taxes unpaid in the non-assigned pro\inees 

We have a total anticipated deficit of 


1* K. 

1,351,969 

1,436,881 

78,912 

91,479 

173,391 


£ E. 
977,915 
1,600,516 

22,631 

97,000 

119,631 


Tin* actual results have been far less satisfactory. The receipts amounted to 
Sj E. 883,221, or £ E. 92,0iH less than the estimate', while the expenditure lias been 
£ E. 999,085, or only £ E. SOI less than the estimate, the excess of expenditure over 
receipts being £ E. 11 1 , 10 * 1 . 

lhe explanation of the receipts being so lar below the estimate is io he found in 
the tall in the price of cereals and of cotton. Tin* most important cereal crop for the 
Domains is wheat ; the crop was an average one, lmt the price realized amounted only 
to 03 piastres, against an average in the five previous years of 101 * piastres. The 
barley crop was also fairly large, but the price was 11 piastres lower than the average 






29 



of the last five years. The fall in the price of beans was not so considerable, but the 
erop Avas a had one. The cotton and rice crops were good, and exceeded in quantity 
the estimates which were framed by the Commissioners, hut the price of cotton was 
[> '!' 34 per cantar, and the price of cotton-seed 1\ T. 0 per ardeb, below the average. 
The average price of rice showed a decrease of 1\ T. 8 per cantar. The difference 
between the amount realized on the crops and the estimates amounted to, in the 

case of— 


Cereals 

Cotton and rice 


Total 


£ E. 
66,625 
30,521 

97,146 


In the course of the year the Commissioners, on the demand of the Government, 
cancelled a contract passed Avitli Messrs. Suares on the 21tli May, 1883, for the sale of 
hind. The general circumstances of the country have been very unfavourable to the 
sale of land” the Commission lias only been able in 1881 to sell 2,711 feddans, which 
produced a sum of £ E. 42,300. 

The account between the Domains and the Government stands as under: 


1882, 


1883, 


1884 


On the 15th April, 1884, the Government owed the Domains Commis¬ 
sioners .. .. • • • • • • • • • • 

The Commissioners have since encashed on the airears of this year 

A sum of .. .. .. .. • • • • 

is therefore carried to the credit of the Government. 

The final account of 1883 shows a deficit of 
exclusive of the non-payment of taxes. 

The Government lias already paid to the Domains .. .. .. 

There remain*', llieiefoxe, a balance due on 1883 of 

The pro\ isional accounts of this year bring out an excess of expenditure 
over receipts to the extent of .. • • •• 

In addition to the non-payment of taxi's amounting to t. 

Making in 1881 a total deficit of . • .. • • 

Estimate for 1885. 


The total receipts for 1885 are estimated at 
And the expenditure at 

Including t* E. 95,425 for taxes in the non-Ttieeted provinces. 

The deficit, therefore, according to the Administrators of the Domains, will 
amount to .. .. .. • • • • • • • • 


£ E. 

1,928 

3,783 

1,855 


78,911 

56,276 

22,635 


111,464 
9 1,424 

208,888 


£ E. 
897,773 
1.092,422 


194,649 


lmt to obtain this figure the prices of produce have been 
hereafter, above the present rates to the extent of .£ E. 27,000. 

The total area of the Domains on the 1st November, 1881, 
feddans. The Administration propose to employ this land in 
manner:— 

Winter crops .. .. .. • • • • • • 

Summer ei ops .. .. •• •• •• 

Nili •• •• •• •• • • • • • • 

Garden crops .. •. • * • • • • • • 

1 otal *• •• •• • • * • 

Deduct land umh r double cultivation 

Lands leased.. .. .. • • • • • * • • 

Bringing the total land under eulti\ution up to ,, •• 

Adding uucultivable land .. .. 

We arrive at the total of .. • • • • 

It will thus he seen that of the total area of the Domains, 
31 per cent, cultivated directly, the remaining 1G per cent, being 
the division Avas 59 per cent, leased, 30 per cent, cultivated 

L»7»] 


calculated, as shown 

amounted to 408,294» 
1885 in the following 

Feddans. 

97,886 
41,473 
.. 554 

.. 166 

110,079 
.. 15,039 

125,040 

218,093 

313.133 
.. 65,161 

108,294 

53 per cent, is leased, 
uucultivable. In 1881 
directlv, 11 per cent. 

1 





uncultivahle. During the last three years the area leased has continued to diminish 
owiiu;; to the difficult financial and administrative situation of Egypt, and the 
unfavourable course of prices. A great number of tenants of the lands of the Domains 
have between 1870 and 1882 been ruined. 

In preparing the Budget for 1885, the estimated produce of the land has been 
calculated on the average of the last three years. These prices are eonsiderabh 
above those which can be obtained at present, the difference amounting on the total 
crop to C E. 27,000. The estimate of the receipt from leases is E. 27,000 less than 
m 1882, the average price per feddan being 1\ T. 110 against P. T. 15]. The number 
ot leddans leased has also diminished. 


lh(' total receipts for 1881 woio estimated at 
And in 1885 tluv are estimated at 


£ E. 
977,01 o 
807,773 


Showing a decrease of.. . ., ,, ## 80,112 

llio oxpondituro in 18S-> on account of 313,000 cultivable fedtlans amounts to : 


IP 

1 axes 

I)- 1)1 charges 
Prestations .. 

• • •» 

• • • • 

• • 

• • 

• • 

• • 

• • 

• • 

• • 

• • 

• • 

• • 

m 9 

ft ft 

ft • 

£ E. 
233.322 
130,318 
.. 13.000 

(\tlti\ it ton and ; 

1 ota! charges 

or 1‘. T. 

idmiuistialion . , 

or P. T. 

200 pci 

• • 

118 per 

feddan. 

feddan. 

• • 

ft 9 

ft ft 

ft « 

.. 685, (17 0 

.. 406,752 


Total 

or P. T. 

31S pci 

feddan. 

9 9 

ft • 

.. 1,002,122 


1 h° Commission leases 218,{)02 leddans for C E. .‘502,70-"., or V. T. 180 per feddan. 
In order to meet its charge's in full, the remaining 125,000 feddans would have 
to give C E. 785),027, or P. 'I'. 031 per feddan. 

Sit hi mar i/. 

Jhe final accounts of 188:5, the provisional accounts of 1881, and the estimates of 
1885, are as follows:— 


188 Tin d a (mats 
188!, I'rmNmnal account* 
188 5. Estimates 


lh \ emit. 

Expenditiue. 

Dim HUH c. 

Taxes 
imp lid. 

| Total 

Di Id it 

6 E. 

£ E. 

c r. 

t K. 

1 E. 

1,0 >1,1)110 

1, 130,8'. 1 

78.012 

01,470 

178.' Cl 

885,221 

090,685 

11 1.161 

94.12 1 

1 208.SSS 

807,773 

906,0'‘7 

00,22 1 

07.125 

101,6 l'» 

3.1 ; l,‘)03 

3,127,56)3 

202,600 

281,328 

• 5 7 6.0 2 S 


April 21, 18*5. 


(Signed) 


EDGAII VINO KMT. 


No. 53. 

&' ,r tiariiiy to hurl Grannlie. — (Received ^ipril 28.) 

(Mo. 311.) 

My Lord _ Caiio, A pul 20 , 1885. 

1 ILA\ la the honour to inclose a Memorandum, prepared by Mr. Vincent, on ilie 
ic\i nue ,uid expenditure ol tin* lirst quarter of the current vear. 

The printed documents u Inch t also inclose show the detail. 

. yt-noi-al result is that the revenue collected amounts to C E. 1,800,000 
against an estimate of C E. 1,832,000. 

lhe expenditure amounts to C E. 725,000, against an estimate of C E. 858.000. 
tii J< A 5V o\ee, to draw wmr Lordship’s attention to 1 lu* final paragraph of 
Mr. N meant s Memorandum, limn, which it appears that the u hole of the expenditure 
iias not jet been brought to account. 

I have, &t\ 

(Signed) E. BAKING. 
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Tnclosurc 1 in No. 53. 
Revenue and Expenditure, 


First Quarter, 1885. 

TIIE accompanying Tables give 1 lu* revenue and expenditiue oi the Egyptian 
Government for the first quarter of 1885. 

£ E. 

The rexetuie lm^ amounted to , • . • •• •• #e " 1,860,000 


Against an estimate of 


Show ing an excess of, # 


.. 1,832,000 

.. 34,000 


The average revenue for tin* same period during the last four \ cars lias hocn 

£ E. 1,823,000,°or C E. 43,000 le<s ih*\v in 1*83. 

Turning to the detail o! the revenue, no lmd Ihat direct taxes gi\tn 

£ E. 8 ft,000, against an estimate of t E. 800,000, and an average during the last four 
years of C E. 864,000. The deficiency may be at Irilmtcd to the collection in Is uvember 
and December 1881 having been larger Ilian in previous years. The reccnerablo 
arrears left for collection in the first quartc'l 1 ol 1885 were therelore unusualn 

small. 

Custom' hau (/urn : 


188«> ■ • • • • • 

,, estimate .. .. 

Aur.igc i»t* last (our years •» 


Oct mi. 


1883 . .. 

,, eMiinale 


AuTauv of l;i8t loin yeur> 


£ E. 

233,000 

221,000 

211,000 


£ E. 
71,000 
76,000 
66,000 


The fall in the price of produce is one of the causes of this deficiency. 


Suit. 


1885 

,, estimate 

Aut.hh' ol la-4 four \ c u s 


188.) 

estimate 

A\ i lage of hist four D.to 


1885 

estimate 

An i rage of last four >cuis 


Oilhr hidueef ijoutvilmtun $, 


lidiln (li/s, 


i E. 
4*5,000 
43,000 
42,000 


£ E. 
72,000 
82,000 
76,000 


£ E. 

406,000 

313,000 

318,000 


This satisfactory result is due in part to transports on account ot the Soudan 

expedition, and in part to the large cotton crop. .. , , 

The other heads of revenue call lor no special notice. Lhe estimates trained at 
the beginning of the \ear have been remarhabh close to the remits. Ln each ol tin: 
three months under consideration the estimate was within 0 E. 00,000 ol the revenue 
collected, and on the total of the three months there is only a difference ol 

The expenditure,excluding Tribute Debt and ex! mwrdman expenditure amounted 
to £ E. 725,000, against an estimate of C E. 858,000, and an average during t he last lour 
years of C E. Sf) 11)00. r l'his result is satisfaeton . lmt allowance must be made ior the 
fact that a certain amount of oxpendil mv has bivniucurivd during tin fits quai u o 
the vear which has not vet been verified, and does not therelore appear m this state- 
meat, 'flic expenditure of all the Departments, with the exception ol the nrm\ mu 
police, winch have* to txar extra charges on account of the Soudan campaign, is well 

within the Budget. ..... .rrv/u'vm 

(Signed) EDGAR VTNOEM. 

April 15, IS-vt. 




Inclosure 2 in No. 53. 

Supplement an “ Journal OJficiel ” du 22 Avril, 1885. 

Previsions iMensuelles des Keeetles pour le Premier Trimestre de rExerciee 1885. 


Previsions 

Budgetaires 

pour 

rExerciee 

1885. 

Titres et Sous-Titres. 

Moven no des 
Realisations 
du Mois de 
Mars des 
quatre annees 
1881-84. 

Estimation 
des Receites 
du Mois 
de Mars 
1885. 

Realisation 
du Mois 
de Mars 1885 
d’apres avis 
tel 6- 

graphiques. 

Moyenne des 
Realisations 
de Janvier 
a Mars des 
quatre annees 
1881-84. 

Estimation 
des Reeetlcs 
de Janvier 
a Mars 
1885. 

Realisation 
de Janvier 
a Mars 1885 
d’apres avis 
tele- 

grapliiques. 

Observations. 

£ E. 

1. Contributions Directcs— 

£ E. 

£ K. 

£ K. 

£ E. 

£ E. 

£ E. 


4,819,704 

1. Iinputs foncicrs 

149,185 

149,185 

175,261 

831,385 

831,385 



296,296 

2. A litres Contributions Directs .. 

12,800 

13,324 

10,720 

32.954 

34,510 

> 843,/20 



11. Contribution^ Indirocles— 








785.409 

1. Douanes .. .. • * • • 

74,255 

78,591 

82,164 

210,574 

223,582 

231,558 


517.500 

2. Octrois .. .. .. 

23,597 

26.850 

25,640 

66,008 

75,767 

71,220 


205.000 

5. Sel et natron 

17,681 

17,979 

18,513 

41,995 

42,889 

44,639 


95,000 

1. Pt-eherieis .. 

8,337 

7.999 

6,687 

25,063 

24,047 



60,000 

5. Droits de navigation .. 

5.141 

4,932 

5,444 

15,455 

14,828 



80.000 

6. Timbre et onregistrement 

0,948 

6,665 

1,005 

20,880 

20,038 

> 1 1,848 


86.007 

7. Droits divers .. 

8,111 

7,641 

6,466 

24,378 

22,968 

J 



III. Kevenus <les Administration'- dc RecettCS — 








] .216,850 

1. Cheinins de fer „. .. •• 

92,792 

91,137 

129,785 

317,718 

312.753 

405.5,S7 


7.705 

2. Chcmin de ler de Ilelouaii .. • • 

890 

834 

742 

2,575 

2.389 

2,371 


40,OCO 

5, Telegraphes .. •• •» 

8.018 

7,487 

3,665 

14,840 

13,157 

8.641 


70,000 

4. Port d’Alcxandric .. .. .. 

0,361 

6.050 

7,445 

20,600 

19,7 15 

23,880 


98,500 

• } . 1 O^tCN . , . . • • • • 

7.502 

8,024 

8,707 

21,671 

23.237 

20,173 


lor s .jo0 

6. Paquo‘bots-postc Kbedivieb .. •« 

6,259 

6,122 

8,066 

20,033 

19,022 

15,105 


90,000 

7. Pbares .. .. .. «• 

8,188 

8,784 

8,535 

21,750 

23,538 

21,889 


4,800 

*. Ports ^autro" que eelui d’Alexaiidrie) •« 

445 

4 73 

304 

1,184 

1 270 

663 


5.080 

9. Hotel des Monnaies .. ## ... 

482 

513 

603 

1,283 

1,376 

1.843 



IV. L\ cellos des Services Administratifs— 








348,598 

1. Reecttes diverges 

36,007 

34,747 

36,208 

108,020 

104,240 

88,499 



V. Location et produits des proprietes du (/on- 









vernoment— 









1. Location et produits ties proprietes du 








80,94 1 

Gouverncmcnt 

3.115 

3,227 

1,425 

9,152 

9.488 

5,503 



VI. Retenue sur lc> traiteiucuts du personnel— 








52,731 

1. Retenue sm les traitements du personnel . 

5,201 

4,625 

3,113 

12,539 

10,811 

8,037 




483,357 

485,195 

543,594 

1,820,123 

1,831.640 

1,666,176 j 


Rcmboursement des avanccs iaites aux villageois. 

1.211 

• • 

• • 

2,610 

• • 

5 ] 

8,89 -.015 

Total 

482,568 

485.195 

543.594 

1,822.733 

1.831.640 

1.866,181 : 

r ■ 

VH. Ressources Extraordinaircs 

♦ • 

i 

• • 


• • 

• • 







Pr i .visions Meii'-iK'lle-' <le> Depoiw-s pour le Premier Trimestre de 1’Excreiee 1885. 


i'J Previsions 
w budgetuires 
pour 

lExereice 

1886. 


* 


£ E. 


90,000 

208,100 

00,000 


0,712 

8,000 

12.026 

180,509 

84,089 

101.206 

323,054 

513,004 

95.105 

351,274 


07.981 

42,401 

09.545 

11.804 

3,047 


535,351 
7,345 
41.705 
30*939 
84,110 

120,600 


I. Listo Civile. Allocations ct Cabinet de Sou 
Altesse le Khedive— 

1. Lisle Civile 

2. Allocations a la Famillc Khediviale 
5. Cabinet de Son Altesse le Khedive et 

Bateaux de la Match Sanieh 


} 


II. Frais d'Administration cl de Perception— 

1. Council des Ministro*** 

2. Legidatif 

3. Ministcre des Affaires Etrangcres 

1. des Finances 

5. de riiMruction Publique 

0. .. de rinterieur 

7. .. de hi Justice 

8. .. dcs Travaux Publics 

9. Services divers des Minisiercs 

10. Services Administrate' et de Perception 

ties Provinces, G overnorats. et Muni¬ 
cipality 

11. Douancs .. 

12. Octrois 

13. Sel et natron 

14. Pcchcries .. 

15. Perception des droits de navigation 


III. Depcnscs des Administrations dc Rccelles— 

1. Chemiiis de Fer 

2. Cheinins de For de Helouau .. 

3. Telegraphes 

4. Port d'Atexandrie .. 

5. Postes 


g f Paquebots-Poste 
(Marine 


i 

/ 




I lepclW-'s 
du Mois de 

Depenses 
du Mois de 

Depcnses 
du Mois de 

Mo venue 
» 

des Depcnscs 
de Janvier 

Estimation 

des 

Depcnscs 
du mois 
de Janvier 

Janvier 1885 

Fevner 188-> 

Mars 188-) 

a I in Mai'* 

I)ep< n^es 

fin Mars 

d’apres avL 
tclt- 

d apres avis 
tele- 

d*apress avi" 
tele- 

des quatre 
Annees 

do Janvier 
a fin Mars 

d’apres avi 
tele- 

grapbiques. 

graphiques. 

graphique^. 

1881-1884. 

1885. 

graphiques 

£ E. 

£ E. 

£ E. 

£ E. 

£ E. 


2 1,3 is5 

21,313 

f 7,500 

\ 10.812 

} 7.VH7 

70,158 

73,010 

3.037 

3,880 

0,863 

1 2.930 

13,788 

13,780 

529 

529 

529 

1,406 

1,373 

1,587 

590 

64 1 

619 

185 

1,625 

1,850 

766 

855 

802 

2,771 

2.990 

2,483 

1 (.891 

12,781 

12,891 

87,090 

30.084 

37.560 

3,4 63 

5,943 

5.266 

19.379 

IS.902 

11,672 

1,803 

0,907 

8.597 

74,000 

20.til 1 

20,127 

2!,763 

17,124 

27.090 

67,183 

82.099 

0*9.577 

9,802 

22.071 

41.143 

103,1 17 

90.931 

73.010 

2,117 

2,099 

2,559 

1,733 

1 8.038 

o,805 

10,33 1 

26.904 

31.200 

9,130 

78.m29 

68,5 18 

>,712 

5.503 

6,020 

15,181 

15,033 

17,235 

:VJ5 

2,993 

3,913 

7,381 

7,392 

7,429 

2,206 

3,095 

6.266 

0,052 

14,830 

11,567 

524 

/ 4*> 

841 

2,1 S2 

2,014 

2,108 

249 

208 

2SI 

710 

450 

73 8 

32,71 1 

34,379 

40,0.52 

103,132 

119,779 

108,045 

112 

316 

486 

1,231 

1.504 

91 1 

1,480 

4,198 

5,309 

7.311 

8,400 

10,987 

2.093 

1.078 

2,212 

1.161 

5,073 

5,983 

2.414 

0,72 1 

7,486 

23,749 

24,448 

16,624 

10,004 

7,260 

7,648 

f 35,850 ~l 

\ 10,870/ 

32,590 

24,912 


Observations. 


Le montant des depcnscs mensuellos 
presen to le resultat parvenu a la 
Comptabilite Centrale jusqu’ii l.i 
date du 5 Avril, 1885. 


as 
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No. 54. 

E Sir E. Baring to Earl Granville.—(Received April 28.) 

(No. 351.) 

My Lord, Cairo, April 21, 1885. 

I HAVE the honour to inclose herewith the statement published hy the Caisse 
de la Dcttc in regard to the coupon of the Privileged T)eht which fell due on the 
15th instant. 

Your Lordship will observe that, in compliance with the Khcdivial Decree of the 
12th April, 5 per cent, is provisionally deducted from the coupon, hut that a sum of 
3G,000/. is still put down on account of sinking fund. The reason of this is, I under¬ 
stand, that the bonds were drawn for the sinking fund three months ago, and the 
payments on account are now being made. 

I have, &c. 

(Signed) E. BARING. 
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Inclosure in No. 54. 

Caisse de la Dette Publiqee. 

Annee 1885. 

Etat au 14 Avril des Sommes versees u In Caisse de la Dette Publique sur les Revenus 

affecte's. 

Dette Pkivilkgiee. 


Echeancc <lu 15 Avril, 1885— 

Capital restant a amortir .. ., ,. # # 

Dotation d’iuterets ,• .. 

Dotation effecti\e (Dnuortissement . .. .. 

Reliquat de eettc dotation, disponible pour recheancc suivantc , * 

total do la semcstrialite ,. ,. .. 


.. 22,382,800 

• ( 558,320 

• . 80,000 


50-1,820 


Sommes versees— 

Designation des Administrations --- 

dont les Revenus sont affoetes au Service T - /\ 

de la Dette Prixile^iee. Du U' r au 14 Avril, u ^obie, 

luo: Io44, 


Chemins de For, T6legraphes 9 et Port d’Alex¬ 
andra 

Reliquat de Teeheance piecedente .. 

Complement d'amortissement fourni par lo 
Ministere des Finances . 

Fieli'vemeut sur \c< fonds dc la Dette Unifiee 
pour completer le service du coupon du 
15 Avril couraut 


1885. 

P. T. p. 
2,025,000 00 


au 81 Mars, 1885. 
P. T. p. 
10,800.000 00 


Tutaux 

au 1 1 A M-il, 1885. 


P. T. p. 

40,725,000 00 
10,477 20 

27,000 00 


• • 

s,177,0152 20 


57,010.200 00 

Roil, t'59l.02n 

t; 

1*. T. 

558,820 

5-1,4.>0,200 

27,910 

2,721,810 

580,401 

51,71 1,80(1 


Dotation (Vint acts comme plus lmut .. .. 558,820 54,480,200 

Rit'jiuc* u title pinuboirc de Fimpot de 5 pour cent on ^ertu du 

Decret Khedivial du 12 Avril, soit .. 27,010 2,721,810 

s i ■ 

Reste a payor au\ portcurs .. .. .. 580,401 51,711,800 

__________j_ 

-VoA/.—Le complement des dotations do la Dette Privilegiee cst preleve sur lesiovenus de la Dette Fniliee. 

Lo Cairo , le 15 Avril, 1855. 

Los Commissaires-Dim-tours, 

(Signe) G. LE CHEVALIER. 

J. B. MACIIIAVELLI. 
A. MONEY. 

YETS ERA. 

Poiu* eopie conforme: 

Le Contrulour, 

(Signe) tV. Moo. 


XT M ** 

A o, a»), 

Sir J. S. Lumley to Earl Granville.—(Received April 28, 5 iwi.l 
(No. 33.) ’ 

(Telegraphic.) Ko/m-, Aprd 1885, 3-30 i-.m 

EGYPTIAN Loan Convention. 

Hill approving- presented to Chamber of Deputies to-day. 

No sitting vesterdav. 


No. 50. 


Sir J. S. Lumley to Earl Granville. —( Received by telegraph, April 28.) 

(No. 91. Ext. 33.) 

Mv Lord, Rome, April 28, 1885. 

T HAVE the honour to report to your Lordship that the Bill approving the 
Egyptian Loan Convention was presented to the Italian Chamber of Deputies to-day, 
the sitting yesterday having boon adjourned as a mark of respect in the memory of the 
late General Eabrizi, Deputy for Modena. 

I have, &c. 

(Signed) J. SAVILE LUMLEY. 


No. 57. 

Earl Granville to Mr. Wyndhum. 

(No. 117.) 

8 ii> ; Foreign Office, April 28, 1885. 

I HAVE received your despatch No. 105 of the 28th ultimo with reference to 
the refusal by the Porte*to sign the Egyptian Finance Convention and Declaration, 


and I approve your proceedings and the language which you report having held on 
the subject with Assim Pasha. 

I am, &c. 

(Signed) GRANVILLE. 



No. 58. 

E Viscount Lyons to Earl Granville.—(Received April 30.) 

(No. 294.) 

My Lord, Paris, April 29, 1885. 

THIS afternoon, in pursuance of the instruction conveyed to me by your 


at the earliest possible date the assent of the French Chambers lo the Convention ot 
the 18th March relative to the finances of Egypt. 

M. de Freycinet answered that it was his intention, directly the Chambers 
reassembled, to bring in a Bill to authorize the ratification of the Convention, and 
that the Government would do all that depended upon il to expedite tin- passing of 
the Bill in question. 

I have, &c. 

(Signed) LYONS. ’ 


No. 59. 

Earl Granville to Count Nigra. 

M. I’Ambassadeur, Foreign Office, April 30, 1885. 

1 HAVE the honour to inform your Excellency that, in deference to the wishes 
of the French Government, Her Majesty’s Government have agreed that an English 
official and a French official should sign the bonds of tin- new Egyptian loan as 
verifying the guarantee of all the Powers. 

I beg leave to thank your Excellency for the readiness displayed by the Italian 
Government to agree to the original proposal, that the English Representatives only 
should sign on behalf of all the Powers. 

I have, &e. 

(Signed) GRANVILLE. J 




L 






Viscount Lyons to Ear! Granville. — (Received May 4.) 

(No. 300.) J 

Mv Lord, Paris, May 2, 1885. 

WITH reference to my despatch No. 277 of the 23rd ultimo, I have the honour 
to transmit to your Lordship a copy of a note from M. do TYeycinot, thanking- mo for 
the note in which 1 informed him, by your Lordship’s order, that Her Majesty’s 
Government accepted the proposal of the "French Government relative to the signatures 
to be affixed to the bonds of the new Egyptian loan. 

I have, &e. 

(Signed) LYONS. 


Inclosure in No. GO. 

M. dc Freycinet to Viscount Lyons. 

M. TAmbassadeur, ’ ‘ [\o date.) 

PAR sa lettre du 23 Avril dernier votre Excellence m’a fait rhonneur de 
xn’aunoncer que lc Gouvernement de Sa Majeste Britannique avait aeeepte la proposi¬ 
tion du Gouvernement Franeais tendant a ee quo les tit res du nouvel emprunt 
Kgyptieu soient signes par un fonetionnaire Kgyptien pour le eompte du Khedive, el 
la garantie soit eertillee par les signatures d’un fonetionnaire Anglais et d’un 
ionetionnairo Eraneais, agissant au nom de toutes les Puissances garantes. 

Je m’empresse de vous romercier de eettc communication. 


Agreez, &e. 


(Signc) 


C. DR FREYCINET. 


No. 01. 

Sir E. Barilla to Earl Granville.—(Received Man o.) 

(No. 300.) 

My Lord, ^ Cairo, April 28, 1885. 

£ HAVE the honour to inclose herewith the Return issued by the Commissioners 
oi the Public Debt ol the amount in hand for the payment of the coupon of the 
Unified Debt due on the 1st May next. 

In compliance with the Khcdivial Decree of the 12th April, 5 per cent, is 
deducted from the interest on the coupon. 

I have, &c. 

(Signed) E. BARING. 




Inclosure in No. 61. 

Extract from the “ Moniteur Egyptien." 

Caisse de la Dette Ptjblique. 

Annec 1885.—Mois d’Avril. 

Etat Mcnsucl dcs Sommcs versees a la Caisse* de la Dette Publique sur les Revenue 

affectes. 


Echeuncc du l pr Mai, 1885- 
Capital restant a amortir 
Dotation d interets 


Dette Unifi£e. 


.. 55,991,320 0 

., 1,119,820 8 


Homines versees* 


Designation 

ties Provinces ct Administrations 
dont les ilevenus 

sont affectes au Service de la Dette Unifiec. 


Province de (larineh .. .. 

,, de Menoulieh 

,, de Belura 

„ de Sioul . • 

Douancs 

Dioits sur les tubacs d'iniportation.. 


Fr61evement de la Dette Unifiec pour com¬ 
pleter le sei vice de la semesirialite du 
15 Avril couruut de la Dette Privilegiee .. 


Du l or au 
25 Avril, 1885. 


V T. p. 

0,450,723 20 
232,890 37 
1,780,875 05 
3,889,621 53 
4 , 001/15 10 
1,260.300 00 

18,320,833 25 


Du 2fi Oetubre, 
1884,au 
31 Mars, 1885. 


52,050,837 12 
33,010,3 15 11 
18,010.200 09 
0,028,485 04 
52,022,105 20 
5,047,082 20 


148,20 1,054 30 


Totaux 

au 25 Avril. 1885 


T. 

58,510,500 32 
33,852,2 15 08 
10,803,172 14 
10,518,100 37 
37.010,520 30 
0,308,282 20 


Somme necessaiiv au paienunt du coupon de 
hi Dette Unifiec, au l‘ r Mai proehaiu, suit 
comme dc«sus 1,110,820/. 8s. 


Kxeedant ., 



40,254,782 01 


£505,177 


£ (/. 

Dotation d*interets coniine plus haut .. .. 1,119,52G 0 0 

Kctcnue a titre piovisoire de Uimpot de 5 pour cent 

en vertu du Deeret Khcdivial du 12 A\ril •• 55,091 0 5 


r. i'. p. 
109,183,074 00 

5,459,154 28 


Uc&tc a payer aux porteurs 


Pour copie eonformc: 

Lc Controleur, 
(Signc) W. Mog. 
Le Caire, le 2b Avril, 1885. 


.. 1,063,833 1 7 103.723,920 12 

Les Commissaires-Direct curs, 

(Signc) A. MONEY. 

G. LE CHEVALIER 
RICHTHOFEN. 
VETS ERA. 


No. G2. 

M. dc Staal to Earl Granville.—(Received May G.) 

M. lc Comte, Loiulres , le 5 Mai, 1885. 

PAR sa note cn date du 15 Avril votre Excellence a bien voulu me faire 
connaltre lc mode propose par lc Gouvernement dc Sa Majeste Britannique pour 
Pcehange dcs ratifications dc la Convention Einauci6re Egyptienue. 
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Los Puissances Contractantes ratificraient la Convention par ties instruments 
separ6s qui seraient deposes aux archives du Foreign Office. Dte quo toutes les 
ratifications seraient parvenues au Gouvcrncment Britannique un Protocole a signer 
par les Pldnipotentiaires on sorait drossd dont copies vidinieos auraient a otre remises 
aux Amhassadeurs signataires. 

ant fait part de cettc proposition a mon Gonvernement, je suis on mesure 
d’informcr votre Excellence quo 1c Cabinet Imperial n’a pas d’objection a clever contrc 
oo mode de procedcr s’il est accepts par les auires Gouvcrncment s. 

J’ai, Ac. 

(Sigud) STAAL. 


No. G3. 

£1 Viscount Li/ons to Earl Granville.—(Received Man 7.) 

(No. 306.) 

My Lord, Paris, May 6, 1885. 

M. I)E EREYCINET told me this afternoon that he expected that on Saturday 
next (the 9th instant) the Bureaux of the Chamber of Deputies would elect the Com¬ 
mittee to report on the Bill to sanction the Convention of London of the 18th March 
relative to Egyptian finance. 

lie said that he did not anticipate there being any serious opposition to the 

Bill. 

I have, &e. 

(Signed) LYONS. 


No. 64. 


Sir J. S. Lumley to Earl Granville.—(Received May 11.) 

£ 

(No. 98. Confidential.) 

My Lord, Pome, May 1, 1883. 

M. MANCINI laid before the Chamber of Deputies, on the 28th ultimo, the Bill 
sanctioning the Egyptian Loan Convention; the discussion on which will commence 
as soon as the correspondence connected with it, now in the printer’s hands, can ho 
laid before Parliament, which will be in a day or two. 

His Excellency, with whom I had some conversation before he went to the 
Chamber, told me that the pressure exercised by France on the Egyptian Government 
in the matter of the “ Bospliore Kgyptien,” by refusing to lay before the French 
Chambers the Bill sanctioning the Egyptian Loan Convention unless Egypt yielded to 
the demands of France, and the similar pressure reported to have been employed by 
Austria and Germany, in order to obtain an alteration in the constitution of the 
Egyptian Quarantine Board, had made him all the more desirous of marking the 
dilference in the mode of procedure followed by Italy, by laying before the Italian 
■Chambers, without delay, the Bill sanctioning that Convention. 

I have, &c. 

(Signed) J. SAVILE LUMLEY. 


No. 65. 

Sir E. Baring to Earl Granville.—(Received May 11.) 

(No. 382.) 

My Lord, Cairo, May 5, 1885. 

L HAVE the honour to inclose the Returns of the Commissioners of the Public 
Debt of the sums in hand at the end of April for the service of the Unified and 
Privileged Debt. 

I have, &c. 

(Signed) E. BARING. 
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Tnelosuve in No. 63. 

Caissi; dk i.a Di.ti’k Pubijque. 
Annce 1885.—Mois d’Avril. 


K'iat Mensucl des Somme-, versees a la Caissi' de la Dettc Publique sur les Rcvenus 

a fleeter. 


Dkttk UxiPlKE. 


Ri} »*nnee tin l or Xo\endnv, 1883— 
Capital i extant a ainortir 
I Million d’interels 


£ 9 . 

3 3 ( i ( i 1, »*20 0 
1,1 10.S2G 8 


DfWftnatum (Its Pio\ire s 
tt AdminNPntions (lont Uev< -ms Mml affectcs 
au Sot \ ice de la Dettc Fnifiee. 


1 > io\ nice de (culm li 
., de Mi noulii It . 

,, de Ht lii i .i 

DoililIK s . * . . . • 

Dioi’s sur Its t«d)ii(s d'nupoit ition 

!\odant au 23 Avid .. 

Tot a 1 ., .. 


Soinnies msecs 
du 25 au d() A\ril, 
188-). 

1\ T. ]). 
11,110 20 
70.3.000 21 
12,100 27 
000.000 00 
. /’(HI 00 

10.23 1 3 82 01 

30,071,7 10 02 

1*322,787 


DETTK l’UIVrLKGTllE. 


,»] T nice du 13 Octuluv, 1SS j— 
C »pit d icMant a .niurtir . 


, . 22,200,800 


Xutu. 

Vu.fit'e. 


Potatum (TinteieN .. .. .. .. •• 337/120 

Duts.tlun tlleelive d'amuitisHCiUcHit . .. • • .. •• ‘*0,000 

11 litpiat de eitte dotation, di^poudd* pom refinance suixante . .. 222 

—L" complement des dotation'* de If Pelt Piiwltt'ico est p.eli\c m \ “ n de la Petto 


P< situation d( * Administrations 
dunt le' K< \enus Mint .dlectes nu ScmVe de la 
Ik tie Pi u di ‘•ioe. 


Cliemins do Pin, T<* Kgraplu ", et Pint d’Alevmdrie.. .. 

Uelupuil de lYelicance pn eedento . • 

Complement d\unoitiw n cut round pm le Minisit're des 
Finances ,. ,. .« 

Prcles emeut sur les funds de la Pette Unifit'e pour completer 
le coupon du 13 A\nl eomnnt . •• .. 

1 ot id »« •• •« •• 


Sommos \oi**ees 
du 13 au 00 Avril, 
1 8 s - 3. 

P.T. 

.3,000,000 


;i,ooo,ooo 
£ 40,000 


Pour eopie eon forme : 

Le Coniroleur, 
(Signe) \V. Moo. 

Le Caire, le 2 Mars, 1885. 


Les Commissaires-Direeieurs, 

(Signe) YETS ERA. 

G. LE CI1EV VLIEll. 

G. lb y 1 ACHT.WELLE 
RICHTHOFEN. 

A. MONEY. 


[ 379 ] 
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No. 66. 

E Sir E. Malet to Earl Granville.—(Received May 11.) 

(No. 206.) 

My Lord, Berlin , May 8, 1S85. 

WITH reference to my despatch No. 203 of yesterday’s date, f have tin* honour 
to state that, according to the “National Zeitung ” of last night, the Impelial 
Chancellor, in laying before the IteiclMag th<‘ Parliamentary Papers on the Egyptian 
Financial question, addressed the following note' to the House :— 

“The Undersigned has the honour to submit to tin' Reichstag the accompanying 
collection of official documents conci'rning Egypt,and to ohser\e that the presentation 
of a Project of Law respecting 1 Ik* assumption In the Empire in accordance with 
Article VII o! the Convention of the 18th March, 1885 (printed at p. 10 of this 
collection), of the joint guarani 0 ° n f an Egyptian Loan, is reserved fora future occasion, 
in \ iew of the negotiation'- still pending respecting the arrangements for carrying out 
tin 1 Loan ”—(Signed) Prsvi vncrc, Chancellor of the Empire. 

X have 

(Signed) ’ EDWARD 13. MALE!'. 


No. 67. 

E r 'in.aunt Lyon'' to Em! Gin .till". — (Rciencd May 14.) 

(No. 61 s.) 

My Lord. Pails, May 13, lSs~>. 

WITH ref n iice to nn despatch No. 606 of tin' 6th instant, I have the honour to 
infoim your LoiiLhip that the llepoit of the Committee on the Pill to authorize the 
•ratification of the Egyptian Finances Convention of the 18th March last was presented 
to the Chamber of Deputies yesterday. 

It was know i' ' i be in f.uom til tin Pill, and to have b 'cn adopt, d unanimously 
by the Committi e. 

11. dc lToyeinof observed t > me the ifleimmn that H'e matter was in \<<iy nood 
train, md that lie had every reason to expect that the Pill would he pa -cd with fair 
speed by both Chumbeis. Then' wimld, of course, he said, he speecho- made, but he 
did not feel any apprehension as to the result 

His Evcelh'ue) aIverted to accounts gi\on in the newspaper •' 1 >o " 1 

to hate been made by him to the Committee before their llopoil vva- pie . !< d 11. 
said tint Ihc-r aei mots were quire inemrert 


I 1 * * t \ 1 * v\ C 


(Signed) 


l A < s. 


No. 68. 

Su E. Mulct to Eth I G i Wit ille. - [Ret riled Mny 14 ) 

(No. 218.) 

My lord, liirlin, May 12, ISS5. 

WITH refereuee to my despatch .No. 206 ol ili(> 8||i inst mt, t have ihe honour to 
inloim your Lordship that 1 spoke yesterday to Count llatzfeldl respecting the 
approaching close of the Session of the Reichstag, and my regret that the Pill 
concerning the guarantee of the proposed Egyptian loan had not been submitted. His 
^Excellency observed that the loan could not he raised until all the Powers had 
obtained the sanction of their Parliaments to the guarantee, except in the case of 
Russia, and that time would not he lost through the delav, as a similar dclav was 
unavoidable in the ease of Vusfria. 

I have been assured in ofhei quarters that the (io\eminent could not bring 
forward tin* Pill at present without the risk of defeat, in consequence of the depressed 
state of tin* money market in Germany. 

I liave, &c. 

(Signed) ' EDWAPI) P. MALET. 




43 


1 


No. 60. 

Earl Granville to Sir E. Mulct.* 

(No. 235.) 

Foreign Offue , May 11, 1885. 

IIEP Majesty's Government have agreed to a proposal of the Ereneh Government,, 
that the bonds of the new Egyptian loan should he signed In an Eg) ptiau official on 
behalf of the Khedive, and that tin' guarantee attached should he signed by an English 
and a French official jointly on behalf of all the guaranteeing Powers. 

1 have to request you to ascertain wdiether the Government to which yon an 
accredited assent to this arrangement. 

I am, Arc. 

(Signed) GRANNILLE. 


tr. 


No. to. 

Karl (inthiillr to ftir K. Mulct. 

(No. 23«. Conlhlentml.) 

Sir, Foieitpi Office, Mnij 11, i ss *"> 

AVITIL rol’cronce to \our despatch No. 1S2, Confidential, of the ISth ultimo, I 
ha\e to inform jou that lier Majesty’s Government air anxious to meet the' A\ishes ot 
Prince Bisnum X, as lavas possible, repaid in*; Ihe mode of issue ol’ the new Busptinn 
Loan, and are prepaied o> propose the following plan to the "iiaranteeimj; Po\\< m 

1. To offer th(' whole loan to be tendered for simultam oiidv in Paris, Benia, and 
London in pounds 'derlinn, it heim; notified lhat tlu' hi^besi B mb i A\here\ei they 
may be made, wn,' 1 ' 1 1 • .«< j d t ' (be , xttmt ul lie it (je, < d amount, nol e\< i dint* 
{),()(){),000/ 

2. The tenders to he neeompanied l>\ ; deposit, \\ liieh would either be ret m < ed in 

the(\eut el* thv* tender not h .a* maepi 1 nr retained in pail pu\mem \ o 

instalment 

l\. Tin 4 tm.dels be opt !* t, i. oiluiiiemid^ at ila Miu\ eupo 0 , and tin liM ol 
the appliealmu ^ i, oi'nl <o '\w\> , i lul Beilin Mould lie M*nt In the hanks at tuose 
places ouihon/i ! io o ml s to Be Bank of Borland, the London !i * h im* 

similar!\ x»*in t > (hr l\»*. i id Beilin hauktus; the Bank ol England then lo * 1 lot 
the loan to th M 'dghe ' !" dm nuqioctivc of n.P ioimiiiy. or C . .tv at w luck i lie 
tenders v 1. 

t. Tin* (.on i uiiu'iit of I’r.uur nud <. v i many to indicate w itlmut d lay the hank 
■ it which they would wish that tenders should he recoiled (one .it c.i, h uipital), and the 
Pauls of England to In* instructed to communicate with them as to dot ills. 

I ha\e to reipiest your Excellency to submit this plan to Prince Pisniuiek, 
uiioJlieially, in the first place, lor his concurrence. In the event of his accepting if, 
[Ter Majesty**, Government will communicate it officially to all the Powers. 

I am, Nc. 

(Sinned) Gil VNVtLLE 


No. 71 • 

Sir E. liming In Euil Uiunulle.—(Received May 17, 4’50 i\M.) 

(No. 277. Confidential.) 

(.Telegaaphie.) Cairo, May 17, 1885, 12T0 i-.w. 

ITALIAN Consul-General informs me confidentially that the French Ambassador 
at \ ieuua recently nude rcpriNeutatiuiis to the Austrian Government with a view to 
moving the latter to remonstrate against the Decree ol the Khedive under vv liieh a 
deduction was made from the last coupons on tin* ground of the illegality of its is*ue 
before the Convention has been ratified by the Powers. The proposal was nol well 
received at Vienna, but the Italian Consul-General believes that German and perhaps 
Russian Governments are about to remonstrate on the subject. 


* Also to Sir .1. S. Lunilev (No. 14J), Su A. Payot (.No 1 i lV, Sii E Thornton .No. 191), and Sir 
W Whit.-(No. 183) 
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"No. 72. 

Sir E. Barbu/ to Earl Granville.—(Received hy telegraph, May 17.) 

(No. 113. Confidential. Ext. 277.) 

My Lord, Cairo, May 17, 1885. 

I 11 .WE the honour to report that the Italian Consul-General confidentially 
informs mi* that the French Ambassador at Vienna recently made representations to 
the Vustrian Government with a view to movin'? tliem to remonstrate against the 
Khedivial Decree under which a deduction was made on paymonl of the last coupons. 
The French contention was that the issue of this Decree was illegal In‘fore the Con¬ 
vention had been ratified by tho Powers. 

This proposal was not well received at Vienna, but 31. do Martino says he has 
grounds for believing that the German, and perhaps the Russian, Governments are 
about to remonstrate on the subject. 

I have, Ac. 

(Signed) K. ILVRIXG. 


Xo. 73. 

Sir E. Baring to Em I Granville.—(Received May 'JO, 3'40 p.M.) 

(Xo. 282.) 

(Telegraphic.) Cairo, (May 20, ls85 ; 2 30 iwr. 

GERMAN Consul-General called on Nuhar Pasha this morning and protested 
against the Decree, copy of which was inclosed in my despatch No. 323 of 1 Ith 
April. Re was supported by Austrian, French, and Russian Cousuls-Geucral. 

Xubar Pasha said that as the Decree was considered illegal it should beat once 
cancelled, and that the 5 percent, which has been deducted should he repaid to the 
bondholders. This promise was made without previous consultation with me, and 
was quite opposed to the language which L had understood from previous conversa¬ 
tions that Nuhar i’a-ha would employ. A Decree cancelling that of 12th April has 
been signed by the Khedive, but I have requested Nuhar Pasha not to issue it until 1 
have had time to communicate with your Lordship. Please send earlv instructions 
a ■ i > the adv ice l am to giv e. 

Euvptian Government has a strong ease, and if it were not for the rash promise 
made hy Nuhar Pasha, 1 think the Decree should certainly not be cancelled. Even 
now I think it might be pointed out to the German and other Governments that the 
Decree of 12th April pledges the Egyptian Government to repay the money if the 
financial arrangement falls to the ground, and that under the circumstances E_vp(iau 
Government does not consider it necessary to cancel the Decree. 


No. 71. 

Sir E. Baring to EarI Granville.—(Received by telegraph, May 20.) 

(No. -423. Ext. 282.) 

My Lord, Cairo, May 20, 1885. 

T1IE German Acting Consul-General called upon Nuhar Pasha this morning and 
protested against the lvhedivial Decree of the 12th April authorizing the provisional 
imposition of a tax of 5 per cent, on the coupons of the debt, a copy of which was 
inclosed in my despatch No. 323 of the llth April, lie was supported by the 
Austrian, French, and Russian Representatives. 

Nuhar Pasha said that as the Decree was considered illegal it shoul l he at once 
cancelled, and that the 5 per eenl. which had been deducted should be icpaid to tho 
bondholders. 

This promise was made without previous consultation with mo, and was quite 
opposed to the language which I had understood from previous conversations that 
Nuhar Pasha would employ. 

A Decree cancelling that of the 121 It April has been already drawn up and signed 
by the Khedive, but l have requested N'ubar Pasha not to issue it until 1 have had 
time to communicate with your Lordship. I therefore venture to solicit early instruc¬ 
tions as to the advice I am to give. 


The Egyptian Government has a stumg ease, and hut for the rash promise made 
by Xubar Pasha, [ think the Decree should certainly not bo cancelled. Even now T 
think it might be pointed out to tin 1 German and oUct Governments that the Decree 
of the 12th April pledges the Egyptian Government to repay the money in the event 
of the financial arrangement falling to the ground, and that, under these circum¬ 
stances, the Egyptian Government does not consider it necessary to cancel the Decree. 

I have, &c. 

(Signed) E. BARING. 


No. 75. 

Sir E. Baring to Earl Granville.—(Received May 21, 4'45 1\M.) 

(No. 28(5.) 

(Telegraphic.) Cairo, May 21, 1885, t p.m. 

COMMISSIONERS of Domains had intended to pay to Rothschilds the amount 
of the coupon due 1st .Turn* less 5 per cent. In consequence of protest made hy 
the German and other Governments, they have now paid the whole amount without 
any deduction. 

They have also asked Rothschilds their opinion as to whether they should demand 
payment of the sinking fund from the Egyptian Government. If they do this, and 
the money is not paid, the Province of Kenoh will, under the contract, become 
pledged to Domains Loan until the total extinction of tho debt. It is most desirable 
that the Rothschilds should be induced to tell Commissioners not to ask for the 
sinking fund. Immediate action is necessary. 

o « 


No. 7G. 

Sir E. Baring to EarI Granville.—(Received by telegraph. May 21.) 

(No. 428. Ext. 28G.) 

My Lord, Cairo, May 21, 1885. 

THE Commissioners of the Domains had intended to deduct 5 per cent, from tlieir 
payment to Messrs. Rothschild of the amount of the coupon due on the 1st June. 
They have now paid the whole amount without making any deduction, in consequence 
of the protest made by the German and other Governments against the provisional 
Decree of the 12th April. 

They have also asked Messrs. Rothschild their opinion as to whether they should 
demand payment of the sinking fund from the Egyptian Government. If this demand 
is made and the money is not paid, the revenue of the Province of Kenoh will, under 
the contract, become pledged to the Domains Loan until the total extinction of the 
debt. It is most desirable that Messrs. Rothschild should he induced to reply to the 
Commissioners that they should not demand payment of the sinking fund, and that 
action should be taken immediately in the matter. 

I have, &e. 

(Signed) E. BARING. 


No. 77. 

Earl Granville to Viscount Lyons. 

(No. 35.) 

(Telegraphic.) Foreign Office, May 21, 1885, 11 p.m. 

AT what stage is Bill for ratifying Egyptian Financial Convention ? 

When is it likely to become law? lias it proceeded in usual course? 

Question at 2 o’clock to-morrow in House of Commons. 






No. 78. 

E T iscounl Lt/Otiv to Earl Granville. - -.Received 3 fan l> * ) 

(No. 333.) ‘ ' ’ 

M y Loid, ^ ^ . /Vi is. A/uy 21, 18^3. 

I SPOKE again yesterday to M. do Freycinot of the importance of expeditin'’' I ho 
progress in the Chainhois of the Bill to authorize the latifioatiou of the Egvptian 

lie told mo that lio liatl boon in oomnumioaiion nidi tin' Reporter ol the 
Committee of the Chamber of Deputies, and had been told bv him that it was bis 
intention to got it put upon the order of the day as soon as one or two particular^ 
pressing matters-were disposed of. 

M. de Freyeim't went on to say that nothing bad occurred to make him appre¬ 
hend any serious opposition to the Bill in the Chamber of Deputies or in the Senate; 
that, at all events, he made quite sure that it would lx* passed by both Houses before 
they adjourned in duly. 

I said I was startled at the mention of so distant a date. 

M. do Frcveinet replied that he by no means intended to imp]\ tint the Bill 
would not be passed till just before the >nd of the Session ; on the ('outran, h ■ bad 

good hopes that it would lie passed much sooner. ‘ 

1 have, &o. 

(Signed) BYOX'' 


No. 70. 

Viscount I.i/oii , !d fan I Ci inrilli - deceived Man ) 

(No. 13.) ‘ 

(Telegraphic.) /Vm, ssmj 22, Iss;, 

111F lleport outlie Bill b i the rat ideation ol the Egyptian Financial Conven¬ 
tion has been laid on the table of the Chamber of Deputies, and the Bill is lik< |\ to 
hi put soon on the order ot the dav. It has pioeeeded in th<* uwial eoni'M*. Alter 
passing the Chamber it will have to go to the Senate. It is likely to become law 
in the course ol the next month, if there is no hitch. 

See mv despatch No. 333 of yesterday. 


No. so. 


Vi'.-rni, )> Li/mi v >o I',, 1 Cn vn> III, .—(lit, ,<*./ !, : tetegrap!', Mai/ 22.; 

(No 337. Ext. 13.) 

Lord, _ _ Purls, Mm/ 22. 1^5. 

LX answer to the questions put in your Lordship's telegram No. 13 of last ni»ht 
I have the honour to report that the Bill to sanction the Egyptian Finances Conven¬ 
tion is proceeding in the usual coium*. 

As L had the honour to inform jour hardship in mv de-patch No. 3is ( ,f ||, ( , 

13th instant, a favourable Report from the Committee was ‘laid upon the table of the 
Chamber of Deputies on the 12th instant. 

The Bill is likclv to be soon put on the order ol the da\ ol the Chambei • il 
adopted by the Chamber it will go up to tin' Senate. 

According to the best information l have been able to obtain, it is likclv to 
become law in the course ol next month unless some untoward incident occur to 
change the present dispositions of the Government and the Chambers. 

Your Lordship will have received this morning mv despatch No. 333 of vesterdav 
in which l gave an account of a conversation winch '[ had had the dav before with 
M. do Frcycinot on the subject. 

I hav e, &e. 

(Signed) LYONS 
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XT). SI. 


Earl Granville to Sir E. liarimj. 

(No. 147.) 

(Telegraphic.) Foreign Office , Mai/ 22, lss.y 030 i*.m. 

YOURS No. 2SC. 

1 have written to Rothschild, pointing out that Article 1(5 of draft Decree, 
annexed to Declaration of 3 7th March, piovides that sinking fund shall be suspended 
from date of signature of Convention, vi/.., 17th iM arch, and will tin re fore be retro¬ 
spective. 


No. 82. 

Earl Granville to Sir E. Baring. 

(No. 177. Ext. 117.) 

Sir, Foreign Office, Mag 22, 3883. 

1 IIA\ R receive l vour lelegram No. 2-B oi the 21st instant, stating that the 
Domains Commissioners have asked ALe-si-'. Rothschilds their opinion as to whether 
they should demand payment of the sinking fund from the Egvptian Government. 

I have communicated on the subject vv'th Messrs. Rothschild, pointing out to 
them tint Article 1(5 of the draft Decree, annexed to the Decimation signed in London 
on the 37th March, provides (hat the sinking fund shall be suspended from the date 
of the signature of the Couveidion, vi/.., the jsth March, and will, therefote, have 
retrospective elleet. 

1 am, Nc. 

(Signed) GRANVILLE 


No. 83. 

Sn A. Puget to Em I Gimuille. — (Retinal Mm/ 2> ) 

(No. 133.) 

AL t V Lord. Vienna, Mag 20. I8s3. 

T JL\\ E lbi‘ honour to acknowledge the receipt of your L mlship’s despatch 
No. 11! of the 3 Ith instant, st ding tied Her Majestv’s Government hav<> agreed to a 
proposal of tin' French Government, that the bonds ol the new Egyptian Loan Mould 
he signed b\ an Egyptian ollieial on behalf of the 1 Kliedive, and 1 hat the guarantee 
attached should be signed bv an English and a French ollieial joint lv on lx‘half of all 
the Guaranteeing Rowers; and to inform vour Lordship that, having acquainted Count 
Ivaluokv with the above ai raugements, bis Excellency stated that he would be 
prepared to assent to them if thev were agreed to by the other Rowers. 

I have, &e. 

(Signed) A. PAGET. 


No. 81. 

Sir E. Baiint/ to Em I Ganirillc .—I Received Mm; 2 >.) 

(No. 2bt>.) 

(Telegraphic.) Cairo, Mag 22, 1883. 

XL\ teb'gram No. 280 of yesterday. 

Rothschilds have asked for payment of sinking fund amounting to about 
10,000/. Egyptian Government has asked them to advance the money. If they 
decline to do so the Government will pa\, as it is essential to prevent revenues of 
another province being pledged to creditors, hut in that ease it will probably he 
impossible to pay the employes their salaries for May. 
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No. 85. 

Sir E. Bating to Earl Gnmrille.—(Received by telegraph, May *23.) 

(No. 430. Ext. 289.) 

My Lord, Cairo, May 22, 1885. 

IN continuation of my despatch No. 128 of yesterday on the subject of the 
Domains coupon, 1 have the honour to report that Messrs Rothschild have ashed for 
the payment of the sinking fund, amounting to about 10,000/. 

The Egyptian Government have, in n't urn, asked them to advance the money. 
If Messrs. Rothschild decline to do this the Guv eminent will pay the required sum, as 
it is most essential to prevent the revenues of another province being pledged to the 
creditors of the Domains; but in that case it will be probably impossible to pay the 
employes their salaries for the present month of May. 

I have, &e. 

(Signed) E. RARING. 


No. 86. 


Earl Granville to Sir E. Haring. 

(No. 150.) 

(Telegraphic.) Foreign Office, May 23, 1885, 3*30 r.M. 

YOURS No. 282. 

Chancellor of Exchequer thinks Egyptian Government had better suspend 
issue of the Cancelling Decree and retain the 5 per cent, until we ha\e had time to 
communicate with the Rowers. 

Tt can in no ease be desirable to proceed with undue haste. 


No. 87. 


Earl Granville to Sir E. Baring. 

(No. 178. Ext. 150.) 

Sir, Foreign Office, May 23, 1885. 

I HAVE received your telegram No. 282 of the 20th instant, informing me of the 
protest of the German Consul-General against the Decree of the 12th April, authorizing 
the deduction of 5 per cent, from the coupons of the Egyptian Debt payable on the 
15th April and 1st May, and of the reply of Nubar Pasha promising that the Decree 
should be cancelled and the 5 per cent, returned to the bondholders. 

Her Majesty’s Government are of opinion that the Egyptian Government had 
better suspend the issue of the Decree cancelling that of the 12th April, and detain 
the 5 per cent, deducted from the coupons until there has been an opportunity of 
communicating with the Rowers on the subject. 

It can in no ease be desirable to proceed with undue haste in the matter, which 
requires careful consideration. 

I am, &c. 

(Signed) GRANVILLE. 


No. 88. 

Em I Granville to Sir E. Baring. 

(No. 151.) 

(Telegraphic.) Foreign Office, May 23, 1885, t l5 j».m. 

ON suggestion of Chancellor of Exchequer I have asked Rothschild to hold the 
5 per cent, and not to pay the full dividend, on ground that (he Egyptian Go>em¬ 
inent may ask for it hack again later. 

They will answer on tin* 2(ith. 


No. 88*. 

Si> E. Baring 'a Earl Gianvil le — (Receded May 24, 5*30 I’.M.) 


'No. 202. Secret ) 

(Telegraphic.) Cairo, May 24, 1885, 3*55 r.v. 

YOUR telegram No. 150 of \csterda\. 

L will do my best, but il Con-mls-General insist on Nubar Pasha fulfilling the 
promise he made, I shall not he able to prevent his issuing the Decree. Is it not 
possible to arrange for the issue of the whole, or at all events of a portion of tlm 
loan at once? I will let vou know in a few (lavs the situation of the Ticasurv at 

i « 1 

the end of May, together with n revised estimate for the subsequent months. 

Egyptian Government cannot pay their wav much longer. Rut il is not only the 
purely financial position which causes me anxietv. The political situation is critical, 
l have, under great difficulties, managed to keep matters going here 1 fairly well, lmt it 
is becoming more difficult even elav to do so. 

The Khedive' lias been less cordial latch. He dislikes Nubar I'aslia. and t have 

# 

no great confidence' in bis IVie'udsliip I'm us. 

Nubar I’aslia himscll is so much discouraged at e\ae nation ol Dongola, the reap¬ 
pearance of “ Rospliorc. ’ the dclav in llie financial settlement, and be 1 general 
uiiccrtaintv ol the political t lit lire, 1 hat I learnt an\ moment bis taking some'rash 
step which mav cause great 1 rouble. His promise to cancel (lie Einancial Decree was 
made in a moment ol irritation eause'd by the state* of allaiis gcneralh. lie is 
eonstanth talking ol resigning, and I am eonlident from all I hear that il h only 
tin personal influence over him winch keeps him in power. His re‘signal ion would 
not onlv cause the greatest inconvenience, but would give' a lioavv blow to our 
influence, which by reason of recent events has been already much impaired. I neler 
these circumstances T much fear the situation slipping out of our control. The splash 
settlement of the financial question is one of the most important factors of the 
situation. 

"Would it not be possible to let Prince Rismarck know that we cannot wait am 
longer, and that if lie will not join we si la 11 be obliged to preen'd alone, or with such 
oilier Rowers as will join us? 

Letters ri'eeiveel here from well-informed private persons at Paris say that Rrinee 
Rismarck means to let Financial Convention fall thro igli, and then to bring in an 
International Control under [small Pasha 
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M .). 


Sir E. Mulct to Earl Granville. —(Rt reived }fay 2:').) 

(No. 22G.) 

My Lord, Berlin, May 18, 1885. 

WRITE reference to your Lordship’s despatch No. 225 of the 11th instant, I have 
tin' honour to inclose herewith to jour Lordship copy of a note which I have addressed 
to Count llatzfeldt, Secretary of State for Foreign Affairs, stating the proposal made 
hy the French Government and agreed to by Her Majesty’s Government respecting 
the signature of the bonds of the new Egyptian loan and the guarantee attached, and 
asking his Exeellcnej to he so good as to inform me whether the German Government 


assents to this arrangement. 


I have, &c. 

(Signed) EDWAltD 13. MALET. 


Jnelosure in No. 89. 


Sir E. Malet to Count llatzfeldt. 

M. le Secretaire d’Etat, Berlin, May 18, 1885. 

1 HAVE the honour to inform your Excellency that ller Majesty's Government 
ha\e agreed to a proposal of the French Government, that the bonds of the new 
Egyptian loan should he signed by an Egyptian official on behalf of the Khedive, 
and that the guarantee attached should he signed hy an English and a French official 
jointly on behalf of all the Guaranteeing Powers. 

I have tin' honour to request that your Excellency will he so good as to lot me 
know, for the information of Her Majesty’s Government, whether the Government of 
His Imperial Majesty the Emperor assents to this arrangement. 

I avail, &c. 

(Signed) EDWARD 13. MALET. 


No. 90. 


Sir E. Malet to Earl Granville .— (Receiver/ May 2f>.) 

(No. 229. Confidential.) 

Mv Lord, Berlin, May 22, 1885. 

WITH reference to your Lordship’s despatch No. 220, Confidential, of the 
1 1th instant, containing the proposals of ller Majesty’s Government as to the mode 
of issue of the new Egyptian loan, I have the honour to inform your Lordship that, in 
compliance with the instructions contained therein, I have submitted to Prince 
Bismarck unofficially, and, in the first place, for his concurrence, a Memorandum 
embodying the plan to he proposed to the Guaranteeing Powers. 

I have also informed the Imperial Chancellor of the intention of Her Majesty’s 
Government, in the event of his accepting these proposals, to communicate them 
officially to all the Powers. 

r linvp A'p 

(Signed) ’ EDWARD 13. MALET. 


No. 91. 

Sir E. Baring to Earl Granville.—(Received May 26.) 

(No. 416.) 

My Lord, Cairo, May 18, 1885. 

I HAVE the honour to inclose herewith a Report hy Mr. Edgar Vincent on the 
finances of Egypt during the year 1884. 

I have, &c. 

(Signed) E. BARING. 


[UVJ] 


o 






Inclosure in No. 91. 

Report by Mr. Ed (jar Vincent on the Finances of Et/ypt for the Year 1881. 

. THE year 1881 was one of great diflieulty for Egypt. In addition to the 
ordinary charges upon the Treasury heavy expenditure was incurred on account of the 
war in the 8oudan, and ot the deficits of the DaVra and Domains Administration. Oil 
the other side ol the account several unfavourable' circumstances influenced the 
revenue. The fall in the price of cereals rendered the burden of the land tax in Upper 

I** m °rc than usually heavy, white the non-payment of the Alexandria indemnities 
caused great distress among the smaller commercial class and almost suspended 
operations based on credit. 

Ihe financial history ot the year may he summed up in the statement that if 
consisted in a long struggle to stave oil' bankruptcy. At two distinct periods the 
Egyptian Treasury was within € E. 5,000 of suspending pavinent, notwithstanding the 
appropriation of the sinking fund of the Unified Debt/ 

In the following Statement I propose to deal (1) with the revenue of 1881, com¬ 
paring it with the estimates framed at the beginning of the year, and with the revenues 
of 1882 and 18bd ; (2) with the expenditure of 1881, comparing it with the estimates 
framed at the beginning of the year, and with the expenditure of 1SS2 and 1883. 

I shall then compare the revenue of 18S1 with the expenditure, stating the net 
result of the year and giving an analysis of the balances in hand at the beginning and 
at the (‘lid ot the financial period under examination. 

Revenue of 1884. 


Comparison with Estimate. 


The levenue f.-r 188 4 ua> estimated at 
The revenue collected amounted t*> .. 

Or au c\ct-b over estimate ol* 


£ K. 

.. 9,115,000 

.. 9,*103,000 


From tlii> figure of 
We should deduct 

rcj>re8( ntimr the co*t of collection in kind of the land ta\ in Vpj er 
Fijypt. \\ itH a view to allot din^ relief to the distressed piovinee>, 
the (r<,u>n.incut decided in May to accept payment in kind in lieu of 
» F* ical \^ere received at the Government ^tollhouses in pay¬ 
ment of taxis at tates i.\eeulin«* those of the market, the difference 
between these rates and the market rat-w cou^iifutiug practically a 
diminution of taxation. Deducting this figure of £ K. 51,000, which 
appear* on both *idi*s of the account, fn in £ Itk 9,10 5,000, wc obtain 
a total of 


288,000 
. . 9,100,000 


b 1,000 


9.052.000 


There are, however, included in this sum, C E. 295,000 due to tuxes which the 
Domnins and Dai'ra uere unable to pay and which the (iovernment has paid for them, 
adding the amount to the deficit of those Administrations. It will be more convenient 
and avoid much confusion if this plan is adhered to in tin* future. Instead of haviiv 
two figures, one of the Da'un and Domains deficits and the other of taxes unpaid bv 
these.Administrations in the nnn-allcctcd provinces, I propose to consider all the taxes 
as paid and to give their deficits in one figure. for purposes of comparison with the 
1881 estimate it is not necessary to deduct the whole of the £ E. 295,000 ns in the 
estimate ol l E. 9,115,000 above quoted, Dai'ra and Domains taxes to the amount of 
£ E. 200,000 are included, the balance of £ E. 35,000, which I deduct from 
£ E. 9,352,000, being due to Dai'ra taxes of 1882 and 1883. We are left then with a 
revenue figure ot £ E. 9,317,000, showing an excess over estimate of £ E. 202,000, J 
should add that in the revenue estimate of l E. 9,115,000, l' E. 100,000 were included 
for taxes on loreigners. These taxes it has not yet been possible to put in force. 

Bel ore entering into a detailed examination of the revenue I should stale that 
under present economic conditions 1 Ik 0,317,000 should not he taken as the basis of 
a normal revenue figure, as various special circumstances, w hich are dealt with under 
Direct laxes and .Kailways, contributed in 1881 to bring into the annual account 
receipts of an abnormal nature. 

, F)hect Fades. Direct taxes, ol which the land tax is flu* most important, have 
gnen, alter making the above deductions ol £ Ik 51,000 on account of collections in 
kind, and € E. 35,000 on account of Dai'ra taxes of 1^S2 and 18^3, a net revenue of 
£ E. 5,321,000. 
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The Budget estimate, after deducting £ E. 200,000 for non valours was 
£ E. 5,300,000, showing a deficit of £ E. 45,000. 

In the present condition of agriculture this result is satisfactory. The following 
Tables, regarding the amount of the principal Egyptian crops and the price of produce 
at Alexandria during the last live years, will he found of interest, as showing the great 
difficulties with which the agricultural class, in districts where cotton cannot he grown, 
has had to contend :— 

Receipts at Minet-cl-Bassal. 


Cotton. 


Cotton Seed. 


Wheat. 


Beans. 


1880 

1881 

1882 

1888 

1881 


1st September to 1st September to 1st April to 
29th December. 291 i lk ci mini*. 29tli December 


Can tars. 
1,071.809 
2,024,100 
1,5 17,990 
2,029,950 
2.270.530 


Hn-s. 
l.< 0S. 11>0 
1.2 12,709 

02/09 

1,272,090 

1,304.200 


Ardchs. 
71 1,750 
178,800 
120,120 
IT, 5,890 
•102.3 10 


l*t April to 
;9th December 

Arikh* 

053.000 

178.180 

507,540 

841,580 

908.8 in 


It will be seen that in 1881 a larger area was planted with beans owing to the 
greater fall in the prices of wheat. 

The prices of Egyptian produce during the last five years have been:— 


Due. 31. 

Cotton (Good Fair). 

Cotton Peeil. 

Saide Whiat 1 

Saule Bean*. 

Alexandria, 
per Cantu** 

* 

I'. O. B. 

pel* Id). 

Alexandi in, 
per Ardib. 

F.O.B. 
po: Ton 
of 

20 cut. 

Alexandria 
per Ardeh. 

F. o. lb 

per Qr. 
of 

480 1118, 

, Alexandria, 
per Aidcb. 

F. O. IF 

per Qi. 

, "f 

ISO Hi. 

1_ 


Doll us. 

d. 

1*. T. 

! £ .s. d. 

1\ T. 

8. <7. 

i l\ T. 

.V. d. 

1880 

IK 

8 j 

72 

0 15 0 

109 

• » •” o 

• > i O 

102 

31 3 

1881 

! l-JJ to U 

7:1 

05 

(> 0 3 1 

120 to 125 

!0 0 ! 

96 

32 0 

1882 

in 

S 

03 

0 2 0 

90 

31 0 ! 

85 

29 0 

1883 

124 to 12’ 

7 

72 

i 0 12 0 

71 

27 0 ; 

85 

29 3 

1884 

"ill 


08 

1 0 7 0 

72 

25 0 

' 73 

! 21 9 


It should he stated that the price of wheat in Alexandria in December 1881 
was abnormally high owing to a local corner. A certain disproportion will be noticed 
between the Alexandria and free-on-board quotations. This is owing to frequent 
changes in the Alexandria terms of selling. Au attempt has, however, been made to 
leduce the quotations to one common denomination, viz., the terms and conditions 
ruling at Minet-el-Bassal to-day for produce of average quality. 

it will bo observed that the fall in the Alexandria prices since December 1880 has 
been equal to :— 

Ter cent. 

G »tton •• 11 i • . • 11 •« *• •• *■ 2 

Cotton see l . . . . .. .. .. . . .. 5} 

lunt .. , « •• . • •» •• * • 34 

Beans , ( ,. , • •• •. •• «• •• 29 

Collection of Arrears. —1 think that a considerable sum must be set down to the 
collections of arrears of taxation due on 1883 and 18S2. In the course of the year the 
Ministry of Pinanee has issued most stringent orders that proprietors of all classes 
should pay their land tax, or in default he prosecuted. In this way several large 
land-owners, who had previously escaped, were compelled to pay not only the amounts 
due for 1884, hut also the arrears of 1882 and 1883. The indebtedness of proprietors 
of more than 200 feddaus diminished during the last six months of the year from 
£ E. 101,579 to £ E. 112,145, or by an amount of £ E. 52,131. 

The impartiality with which the land tax has been demanded from both large and 
small, has produced an excellent effect, and has done much to correct the unjust views 
of those Pashas who thought themselve. entitled to enjoy immunity from taxation. 

A further allowance should be made on account of the expedition in Upper 
Egypt. Large sums have been expended by the military authorities on account 
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of transport, of labour, and ol‘ provisions; the money thus received lias undoubtedly 
facilitated the payment of taxes in all the provinces of Upper Egypt south of 
Siout. 

Indirect Taxes. —The sources of revenue classed under the heading of Indirect 
Taxes in the Budget of 1881 have given a revenue of £ E. 2,028,000 against an 
estimate of £ E. 1,008,000, or an excess of £ E. 00,000. 

'the largest increase is in the customs duties. The estimated revenue amounted 
to £ E. 731,000, while the actual receipts were £ E. 707,000. This brilliant result 
has been attained notwithstanding a considerable fall in prices, which, as nearly 
all the customs duties are ad valorem, affects to an important degree the amount 
collected. Mr. Caillard states that the increase is solely due to the operation of 
the new Commercial Treaties, more particularly to the 'treaty with Greece. Under 
the head of 'tobacco alone there is an increase of revenue amounting to £ E. 10,000 
(see Appendix C). As the import duty was not raised by the recent 'treaty, this 
increase is due to the development of legitimate trade and to a diminution in the 
amount of smuggling. 

C* O O 

'the octroi and the salt duties have given fairly satisfactory results. A further 
development may be expected in 1883, 

The deficiency in the other indirect revenues, amounting to £ E. 27,000, is due 
to a decrease of receipts from stamps and from navigation dues. The former may be 
attributed to a diminution in the amount of litigation during the year; the latter, to 
the fact that the Government received taxes in kind in Upper Egypt during the 
summer, and brought the produce down by rail instead of by river. The decrease 
under this head is compensated by an increase under Bailways. 

Railways. —The railways gave in 1881 a revenue of £ E. 1,101,000 against an 
estimate of £ E. 1,192,000. The following is the explanation of this increase:— 


Movements of tioops and anny transports 
Government and ])aira transports 
Sales of old material ,. 

Increase in commercial transports ,, 

i Otal • • • a a • 


£ E. 
90,000 
70,000 
20.000 
152,000 

212,000 


Of the above items the increase in commercial transports is the only one of a 
permanent character. The others arc due to temporary circumstances, and should not 
he taken into account in estimating the revenue in future years. 

The increase in the receipts of the port of Alexandria is a satisfactory proof of 
the growing importance of the trade of this town. 

Postal-Steamers .—The estimated revenue from postal-steamers was £ E. 103,000 ; 
the receipts have amounted to £ E. 120,000, the excess being due in part to military 
operations in the Eastern Soudan. Satisfactory progress may, however, be reported 
regarding the Mediterranean service, the system of paying agents by commission 
having proved successful. 


Comparison of Revenue with 1882 and 1883. 


£ K. 


Iii order to make a fair comparison between the icvenwe of 1881 and that 

of 1883, we should dtduct from the 188-1 figures of .. . „ 9,103.000 

Collection of taxes in kind .. 51,000 

Diiii a mi ears 1882, 1885, credited to the revenue of 1884 35,000 

-80,000 


Total 


.. 9 , 317,000 


'Hie revenue iu 1883 amounted to . .. .« 

Hut ,« .« •• •• •« •• « • 

of taxes were left unpaid by the Domains and Daira. As credit for 
the full amount of Don uins and Daira taxes has been taken in 1884, 
we mu8t add this Mini to the revenue figure of 1883. 

This gives a total of •. .. .. .. .. .. 

Against a figure in 1881 of .. . • .. .. 

Or a decrease in 1884 of 


£ E. 

9,313,000 

120,000 


9,433,000 

9,317,000 

110,000 


An examination of the details of the revenue shows that a decrease of consider¬ 
ably more than £ E. 110,000 occurred in the revenue from direct taxation in 188 1 . 
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After making the necessary adjustments, the direct revenue figure of 1883 
amounted to •• • • •• •• • • • • 

And that of 1881 to .. .. .. •• .. • • 

Or a decrease of 


£ E. 

5,578,000 

5,321,000 

257,000 


due in a great measure to the partial remission of taxes in Upper Egypt in the price 
of produce. 

The indirect taxes gave, in 1884, £ E. 2,028,000 against £ E. 1,080,000 in 1883, 
while the railway ga\e £ E. 1,101,000 against £ E. 1,213,000 in 1883. 

If the comparison is made with 1882 we find that the total revenue in that year 
amounted to £ K. 8,755,000. To this figure i add, for the purposes of comparison, 
£ E. 110,000 on account of the taxes unpaid by the Domains and the Daira Adminis¬ 
trations, making a total of £ E. 8,871,000. The revenue in 1881 was therefore 
greater by £ E. 11-3,000 than that of 1882. The direct taxes, after making the 
necessary adjustments, gave £ E. 01,000 more in 1882 than in 1881., The increase 
therefore in 1881 under Indimi Taxes, Railways, and other branches of revenue 
amounted to £ E. 501,000. Of this sum £ E. 318,000 are due to Justice and Indiiect 
Taxes, and £ E. 100,000 0> an increase in railway receipts. 


The E rjaiitlihire of 1881. 

Com run sox with Estimate. 

The total expenditure in the year 1881. amounted to £ E. 10,000,000, but in this 
sum are included several extraordinary charges which, in previous years, have been 
treated as distinct fiom the ordinary account of revenue and expenditure, and for 
which no estimate wasma.de in Januaiy. The principle now adopted is to bring all 
receipts and payments into the recount, • nd, s () far as possible, to leave nothing 
outside the balance-sheet presented at the end of the sear. This change constitutes 
an important amelioration, and renders it easy to form an accurate opinion of the 
iinauee of the year from the general account without reference to special sub-idiars 
accounts which are less easily available. The difficulties which result from the other 
system, namely, that of multiplying the number of accounts, and of excluding from the 
General Budget charges which cannot he met from the resources of the vear. arc well 
exemplified in the course of ievent negotiations regarding Egyptian finance. 

The largest iloms, for which no estimate was made iu the original Budget, were : 
the Western Soudan, the deficits of the Daira Sanich and Domains, the cost of the 
Army of Occupation, the payment of small Alexandria indemities, the cost of 
collecting land tax in kind, and the construction of a new custom-house at Alexandria. 


The charges incurred under the above heads have been as follows : 

Soudan, in excess of note of £ E 110,000 for the Hod Sea Coast , 

Deficit, Daira Sanich (amount paid in 188 P .. 

,, Domains* ,, ,, 

Aim\ of Occupation 

Small iudcnmitics 

Cost of collection in kind ,, 

Construction of new custom-huusc .. 

Other cxtraui (Unary oxpnidituie .. 


If wv deduct thi" Mini from .. .. .. . • .. 

Wc obtain a figure of .. .. *. , * 

The amount set down in the oiiginal Hudgot was . . .. 

The difference between these figure 

is mainly clue to increased charges on account of pensions, of the 
floating debt, of public works, and of the police. 


£ K. 
435,000 
293,000 
154,000 
89,000 
205,000 
52,000 
31,000 
20,000 

1,331,000 

10,008,740 

8,734,740 

8,457,000 

377,710 


The Budget of 1881 was prepared on the recommendation of a Budget Committee 
which sat at the beginning of the year, and established the figures printed iu tlie 
Budget. The Council of Ministers only accepted the reductions proposed by this 
Committee on the understanding that they should not he put iu force at once, hut 
that they should be gradually carried out in the course of the year. The consequence 
of this decision 1ms naturally been an excess of expenditure over the amount set down 
1379 1 P 
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m (lie Budget. Great repugnance was felt to making large reductions of staff, 
without some warning to those, whom it was proposed to dismiss, that their services 
would he no longer required. The hardship entailed upon clerks and the smaller 
class of officials hv dismissal from Government service is very great in Egypt. There 
are practically only two occupations in the country—agriculture and employment 
under Government. A man who has been brought up in an office cannot suddenly 
take to Held labour, and there is no other opening for the dismissed to gain a 
livelihood. 

The following special circumstances further affected expenditure in 1SM3:— 

1. 'When the establishments of tin* different Ministries were finally reduced, the 
charge for pensions naturally augmented, the amount of salary saved constituting the 
gross figure of economy and having to he diminished by the amount payable to tbe 
dismissed employes on account of pension. The evacuation of the Soudan further 
swelled the pension charge. The excess under this head amounted to A E. 125,000. 

2. 'flu 1 delay in settling the financial situation caused heavy charges to be 
incurred on account of the floating debt. The excess amounted to A E. 02,000. 

3. Expenditure beyond the original Budget was incurred by the Eublie Works 
Department with the sanction of the Government on account of the barrage at the 
head of the Delta and other special works. This expenditure was thoroughly justified 
by tin' benefit which tbe cotton lands of Lower Egypt received from the work 
performed. The excess charge amounted to A E. 50,000. 

1. The war in the Soudan rendered supplementary volt's for the army neeessaiy, 
as a battalion of Turks and a battalion of negroes had to be raised. The campaign 
entailed extra expenditure under (lie Army Note amounting to A E. 10,000, whereas 
only A E. 20,000 war expenditure were provided in the estimates. 


Com twin son of 18S2-&3-SI-. 

E now propose to compare the expenditure of l s M- with that of IbbO and lb82. 
Careful analysis is necessary before any useful or just deduction can be drawn from 
this comparison. 

£ K. 

Th»* total i xpi mlitmv of ] SS t amounted to .. .. .. .. 10,01)9,000 

deducting this ,, ,, .. .. 1,001.000 

which, :is I ha\c aitvadv "late i, ionu lla* c\tia*>nlinarv of 

ISM, 

Wo obtain a-* total t xpenditmv falling upon the revenue^ of the year .. 8,7 000 

Causes, which 1 have adverted to in a previous paragraph, threw'abnormal charges 
<n the year IbSf on account <>f Pensions, of interest on the floating debt, and of the 
War Department. 

Deducting under Ihese heads the amounts attributable to special causes, 
namely :— 

£ E. 307,000 from £ E. s,735,000 we obtain a total expenditure, for the purposes 
of comparison, of A E. K, 12b,000. 

In tlit* year !Sb3 the total expenditure amounted to A E. 10,123,000. Of this 
sum A E. 737,000 was due to Soudan expenditure; £ E. 15)b,<)00 to Domains deficit ; 
£ E. 127,000 to tlie Army of Occupation; and A E. 311.000 to the payment of 
indemnities, the net amount being A E. s, 120,000. The expenditure in lss|. was 
therefore A E. b,()00 more than in l^b;*,. 'This result would in itself he no cause for 
.satisfaction; hut if wo turn to the details we find that in issi- A E. 1-0,000 more were 
expended on public works and A E. 52,000 more upon railways. .V considerable 
portion of this expenditure constituted an increase to the permanent works of public 
utility in the country. The cost of .hisfire in ls^l was k E. 50,000 more than in 
lb-SO, owing to the establishment of the Native Tribunals. If is .satisfactory that 
these increases of expenditure should have been paid out of economies effected in 
other Departments without materially increasing llie total figure. 

It will be gathered from the above that a considerable economy has been effected 
in the cost of revenue collection and administration, and this economy we hope to carry 
further in the course of !SS5. 

If instead of 1 bs3 we bike lbs2 as a standard i.f comparison, we find that the 
total expenditure of that year amounted to A E. 9.31s,OOt), of which k E. 100,000 was 
on account of Soudan, A E. 105,000 on account of the Domains deficit, and 
.£ E. 171,000 on account of the Army ol Occupation. Deducting these sums, we 
have an expenditure liguve of A E. - s ,Off,),()()(), or A E. 500,000 more than in lb's I . 


i 
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'file greater portion of this excess was caused by military expenditure, while all 
those branches of Administration, which it should he the endeavour of a wise Govern¬ 
ment to endow as liberally as the financial exigencies of the country permit, and which 
contribute to moral and material improvement, were granted amounts less than those 

expended in 1 bS 1. 

For instance, A E. 03,000 less was spent upon public works; A E.l 1-5,000 lass on 
railways; A E. 23,000 less on public instruction, and A E. SO,000 less upon Justice. 
Speaking generally, il may lie said that in lbbl- we have spent k E. 500,000 less than 
in 1SS2, and that we have nevertheless been able to de\ole over A E. 300,000 more to 
w orks of public utility. 

Revenue 'iml Expenditure, 1S8L 


Finally, 1 compare the revenue of 18S1 with the expenditure: 

The total iVNciiuo amounted to 
The uxpi ii'liltuv {>) 

T.t ivimr a deficit of 


£ K. 

9, U)o.‘J9l 
10,008,740 

OOo ,4 16 


ft should, however, be borne in mind that in the figure of expenditure there is 
included a sum ol k E. 151.000 for the deficits on the Daira Sanieh and the Domains. 
The tall in the price of cereals and sugar reduced the net profit on the estates eonsider¬ 
ail!', below the figure af which it had been eslincited in the beginning of the Year, and 
threw an unexpected burden upon the Treasury. The position hold by these Adminis¬ 
trations is one of those strange, anomalies of which so many exist in Egypt. The 
Administration is international, that is to say, it is composed of gentlemen of three 
nationalities, who jointly share in the management. This organization is hardly that, 
best calculated to insure efficiency, hut so far as the holders of the Domains and Daira 
Sanieh bonds are concerned, efficiency is a matter of indifference, as whatever deficit 
there may he, has to hi' made good by the Egyptian Government. The real guarantee 
for the payment of the full interest on the bonds is the geueial credit of the Govern¬ 
ment, and its power to make good deficiences from resources other than the profit 
derived from the estates, such for iustam e as the revenues of lvoneli, which form a 
second guarantee for the Domains. The\alue of the csfntes, at the present reduced 
price of land in Egypt, is incontestably inferior to the capital of the loans. 

Under these circumstances it appears strange that the Administration should not 
be more under the control of the Egyptian Government, which is the party really 
imcivsted. 

A second charge of a special nature, included in the total of the year, is 
A E. 20(5,000 paid on account of small indemnities. This sum has been charged on 
flu' revenues of ISsj, and will diminish tin* amount to hi'paid from the proceeds of 
tin' new loan. 

J have already adierted to the cost of the Soudan in 1SSL The whole expenditure 
incurred during the year has been charged against revenue, so that the million provided 
by the International Convention is left intact for expenditure from the 1st January, 


The only other charge whieh calls for explanation is the Army of Occupation, 
wl.ii h figures at k E. St),000. This represents the sum already paid to the English 
Government for the Army of Occupation in |ss|.. \ balance of approximately 
k E. 300,000 remains unpaid. 


Cash Hu lances. 

The cash balance at the beginning of the year amounted to k E. 1,372,222, of 
which k E. 2(53,5)00 was at the Ministry of Einfuiee and other Government-Treasuries, 
and k E. 1,10b,322 at the Treasury of the Public Debt, 'flu* excess of expenditure 
over revenue amounted, as above stated, to k E. (5(55,41(5. This deficit was met b\ an 
increase to the Hooting debt, in the shape of loans from hanks, to the extent of 
k E. s 1-7,(550. Ender the other heads of the Debt, Deposits, and Advances” 
account it will lie seen that the excess of receipts over disbursements amounted 
to A E. 22,025. The cash balance at the end of the year was thus stronger than at 
the commencement by A E. 201,225), the amount being k E. 1,57(5,451, of which 
A E. 1,151,771 Avas at the Treasury of the Public Debt, being A E. 13,41-9 more than. 
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the* opening balance; and £ E. 424,680 at the Ministry of Finance and other Govern¬ 
ment Treasuries, or £ E. 160,780 more than the opening balance. 


Conclusion. 


The general result of the year has. r venture to saw been more satisfactory than 
could fairly he expected under circumstances of such exceptional difficulty. The 
Egyptian Government has had to contend with an unsettled political situation, while 
both commerce and agriculture have suffered from severe depression. Notwith¬ 
standing this, we have been able to pay, in addition to tin* ordinary charges of Ihe 
year, extraordinary charges amounting to £ E. I,b31,000. The excess of expenditure 
over revenue, including in the former the whole of the above-mentioned extraordinary 
expenditure, has only amounted to G E. 665.000. 

'The dangers which threaten Egyptian finance in the future are, for Ihe most part, 
of such a nature that it is not in the power of the Egyptian Government either to 
avert or to control them. Of the £ E. 0.620,000 which form the estimate of expendi¬ 
ture for 1885, £ K. 1,880,000 are on account of tribute and of debts of various kinds, 
while the cost of the Soudan campaign falling upon the year is estimated to exceed 
«£ E. 656,000. Over these items the Egyptian Government is almost powerless, and 
we may indeed iind ourselves compelled to pay a larger sum than £ E. 1,883,000 on 
account of debt, as in that figure the Daira and Domains deficit are reckoned at 
:£ E. 315,000, a figure which may not improbably prove insufficient. Another 
,i‘ E. 153,060 are due to pensions, which tin* Government cannot reduce without 
infringement of vested interests. The total of these items amounts to about 
.G E. (5,000,000, leaving only C E. 3,(520,000 over which the Government has effective 
control; and in this latter sum are included the working expenses of tin* Railway, 
which it would he impossible to reduce without diminishing efficiency. The margin 
left after the above deductions affords little scope for further economies. 'Phi* attention 
of the Government must rather he given to the development of revenue, which 1 have 
already discussed in mv “ Financial Proposals” of the 25th March. 

(Signed) EDGAR VINCENT. 

April 27, 1885. 
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Appendix (C). —Customs Receipts from Tobacco. 

The following Table gives the monthly receipts of the Custom-house on account 
of tobacco from the date of signature of the Commercial Treaties with England and 
Greece to the end of December 1881, together with the amounts received during the 
same period in 1880, 1881, 1SS2, and 1883:— 



1880, 


1881. 


1882. 


1883. 



Greek, 




•£ K 

£ K. 

£ E. 

1 K. 

£ K. 

£ E. i 

£ E. 

April 

■ • 

4,44!) j 

0,001 

0,7O<* 

7,020 

3,171 

13,831 | 

18,008 

May 

• • 

•1.122 

n.M.’ifj 

3.719 

0,17)7 

7,128 

4,023 

12,« 1(1 

June 

• • 

2,9J 1 

r»,i; *7 

2,811 | 

7,0 i 1 

0,818 j 

4,705 : 

11,0)10 

July 

• • 

3,8 52 

r ^ *s 

781 

2,189 

3,7)9 i 

4,377 1 

8 .PON 

Au'jpwt 

• • 

3,901 

5,t>37 

107 1 

2,007 

3,070 

2,988 

0 0> ;> 8 

SepUMuber 

• • 

5.273 

7,011 

7.81 2 

t» 80 1 j 

o.oos 

0 >» — 0 
tj,o t ♦) 

o,m 

Octobei ., 

• • i 

(», 111 

7,778 1 

13,70 ! 

0,920 j 

7.7 ,, 9 

5,227 

18.020 

Noveinber ., 

• • 

t.tfi/ 

(»,S92 1 

11,12: 

9,97)8 ; 

7>.-s 1 

1,700 

lo,f 1 1 

Dceember 

• • 

8,930 

20,11 1 

12.787 

11,7 51) . 

1 1 J 

7,12.*» 

l,s77 

12.802 

Total 

• • 

17,031) 

78.22 1 

0)3,8 12 

, 00,302 

1 

80,210 

48,821 

99.087 

A\iiYi*»i mo..thlv 
receipts 

1 5,205 

8,10!) 

7.098 

1 

r 

0,700 

3,879 

i 

5.42 I 

1 1,00 1 


No. 92. 

Earl Granville lo Viscount Lyons.* 

(No. 5I50.) 

My Lord, Foreign Office, May 20, 1885. 

A TLLMGKAM has been received from Sir livelyti Haring informing I for 
Majesty's Government that the German Consul-General called on Nubar Pasha on the 
20th instant and protests! against the temporary Decree issued by the Khedi\eon 
the 12th April, which authorized (lie deduction of the 5 per cent, tax front the 
coupons of the Privileged, I'nilied, Dai’ra, and Domain Loans. Sir li. Daring adds 
that the German Consul-General was supported in this protest by the Consuls- 
Goneral of Austria. ‘France, and Russia. 

The precise grounds on whieh objection, is taken lo the Decree have not \e, been 
communicated to Her Majesty's Government; but I desire to remind you ol the 
circumstances which attended the issue of the Decree, and to place \ou at once in 
possession of the views of Her Majesty’s Government on the subject. 

On the 17!h March a Declaration was signed by the Governments of Groat 
Britain, Germany, Austria-Hungary, France, Italy, and Russia, by whieh they under¬ 
took to sign a Convention couched in the terms of an annexed draft, and declared their 
willingness to accept a Decree of His Highness the Khedive, expressed in the terms of 
a draft Decree, also annexed to that Declaration. 

By Article 12 of that draft Decree a tax of 5 per emit, was established on the 
amounts of the coupons of the Egyptian Debt, the tax to be levied on the half-yearly 
payments falling due in 1885 and 1880. 

The declaration, of the willingness of the Governments to accept the Decree was 
made in explicit terms, and does not purport to he subject to any conditions. 

It immediately follows the undertaking to sign the Convention, and is couched in 
similar language; and tin* undertaking was clearly intended to create an immediate 
obligation, which wa>, in fact, at once fulfilled. 

lier Majesty’s Government are therefore advised that llis Highness the Khedive 
was in a position to issue the Decree of whieh a draft was attached to the Declaration, 
and he was about to do so; but on tin' lltli April, the date fixed for the promulgation 
' of the Decree, the Commissioners of the Caisse expressed their opinion that it would 
he wiser not to promulgate the Decree pending the approval of the Chambers of the 
different Powers to the guarantee of the loan. They stated, however, that they were 
prepared to deduct the 5 per cent, tax from the c mpons,on the strength ot a 
temporary Decree to be issued by the Khedive.” 

* Also to Sir J. S. I.uiuloy (No. 155), Sir A. P.'got (No. 115), Sir H. Malct (No. 2M), and Sr E. 
Thornton (No. 203). 
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Ylthougli TIi'v Majesty's Government could find nothing in the terms of the 
Declaration or of the draft Decree itself to show that the issue of the Decree need he 
so postponed, they were glad, as this was purely a matter of procedure, that the 
Egyptian Government should as far as possible meet the wishes of the Commission of 
the Caivse, and accordingly on the following day, the 12th April, the, temporary 
Decree to which exception is now taken was issued, and the coupons of the Privileged, 
Unified, and Daira Loans falling due on the loth April and 1st May were taxed under 
its authority. 

t 

ILer Majesty’s Government fail to understand why, if objection was to he taken 
by the Powers to a course adopted solely to meet the views of the Caisse de la Dette, 
a body on which they are represented, that objection should have been postponed till 
so many weeks affer it had been put in force. Put, simultaneously with this protest, 
Her Majesty’s Government have received a communication from Berlin to the effect 
that the approval of the German as well as of the Austrian Chamber to the guarantee 
of the loan cannot probably he obtained for several months. 

Of course it is evident from this that it cannot be the intention of the German 
Government, or of those acting with it, to delay by their protest the levy of the tax 
until the guarantee of the new loan has been sanctioned bv their Parliaments,as such 
a course might lead to the tax not being levied till the second of the two years for 
which it was established. 

They can only, therefore, conclude that the objection lies in the informality of 
the procedure adopted. 

Under these circumstances, Iler Majesty’s Government would see no objection 
to the withdrawal of the temporary Decree, and the substitution for it by llis nigh ness 
the Khedive of the Decree annexed to the Declaration. Such a course would not 
affect the tax already levied, as by the terms of the 12th Article of the Decree that 
tax is not made to date from the issue of the Decree, but is expressly ordered to he 
levied on the lualf-vearly payments falling due in 1SS5 and 1SSG. The deductions 
already made would therefore come within the terms of the Decree. 

You will state to the Government to which you are accredited that Her Majesty’s 
Government arc of opinion that it is desirable and proper that the course above 
indicated should be pursued. At the same time, Iler Majesty’s Government are 
willing to consider the expediency of taking a course of a temporary character 
sufficient to insure those objects which were intended by the parties to the Declaration 
of the 17th March to have immediate effect. 

I am, &c. 

(Signed) GRANVILLE. 


No. 03. 


Earl Granville to Viscount Lyons.* 

(No. 531.) 

My Lord, Foreign Office, Mug 20, 1885. 

IT appears from a remark recently made to Her Majesty’s Ambassador at Berlin 
by Count Llatzfeldt that the German Government do not consider that the new 
Egyptian Loan can he raised until all the Powers parties to the Convention of the 
17th March, except Russia, shall have obtained the sanction of their Parliaments to 
the guarantee. 

Her Majesty’s Government are unable to concur in this view. 

By the terms of the Convention the agreement embodied in it has immediate 
effect, and the Convention is binding on the different Powers without its being referred 
to tin* Parliaments of the respective countries, it is the question of the guarantee 
alone which has to be submitted to the Parliaments. 

By Article VII of the Convention the Governments therein named do not 
absolutely undertake to guarantee the interest on the loan, but they only undertake 
either to guarantee jointly and severally, or to ask authority from their Parliaments to 
guarantee jointly and severally, the regular payment of the annuity ; and by the 
1st Article power is given to the Egyptian Government ” to issue the loan “ under 
tin* guarantee resulting from the present Cointuition.” 

By the second paragraph of the Declaration signed on the 17th March the 

h Also to Sir J. S. 1.uniU>. (No. 1 .W) Sir A. Paget (No. lit). Sir h. Mu'.et (No. ‘.145), .mil Sir K. 
Tho. iron (No 201'. 
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Governments of Germany, Austria, France, Great Britain, Italy, and Russia undertook 
to sign a Convention in the terms of a draft thereto annexed. Thev also declared 
“ their willingness to accept a Decree of Llis Highness the Khedive expressed in tho 
terms of Ihc annexed draft Decree.” 

Under the circumstances above sol forth, and those described in my despatch of 
this day relating to the deduction of the 5 per cent, from the coupons, Her Majesty’s 
Government are of opinion that the Egyptian Government would he justified in 
issuing the loan without waiting for ihe sanction of tin* guarantee by all the Parlia¬ 
ments concerned. 

T am, &c. 

(Signed) GRANVILLE. 


No. fit. 

Earl Granville to Sir K. Mulct. 

(No. LO.) 

(Telegraphic.) Foreign Office, Mug 27, 1S85, 5‘10 i\m. 

YOU 11 despatch No. 200 of sth May: Egypt finance. 

Reasons given in Chancellor’s note for delav of Loan Bill are different from 
those mentioned to um in conversation. 

Please explain. 


No. 05. 

Furl Granville to Viscount Lyons. 

(No. 531.) 

My Lord, Foreign Off,he, Mag 27, 1885. 

IVITU reference to my despatch No. 530 of the 201 li instant relative to Ihe 
arrangements for carrying out the Agreement between lhe Bowers of the 17th March 
for tho settlement of ihe finances of Egypt, it will he in your Excellency’s recollection 
that the proposal that the new loan to lie issued by the Egyptian Government should 
he guaranteed by all the Great Powers came originally from tho French Government, 
who obtained the consent to it of the other Governments concerned. 

I li order to meet the wishes of those Governments, and in deference to that of 
Eranee, Her Majesty’s Government agreed to the joint guarantee, although they 
staff'd at the time that they had no desire to ask I lie Powers to share with them 
the liability which such a guarantee would involve. 

The result of the proposal up to the pro.-cut moment has not contributed to the 
early settlement of the financial dilUculties of Egypt, nor has it contributed to the 
satisfaction of the claims of foreign residents on account of the losses at Alexandria, 
which were urged so many months ago In the French Government themselves as 
a pressing matter on the ground of humanity. 

There have been delays and dilUculties in arranging the details with regard to the 
issue of the loan, and in obtaining the consent of the several Parliaments to tho 
guarantee, and whefeas if Great Britain had alone boon the guarantor, the whole 
matter might by this time have been settled and the indemnities paid : as a matter of 
fact everything is still in abeyance, the indemnifies remain unpaid, the financial 
situation of the country is not relieved, legal complications are arising out of tho 
postponement, and expensive and troublesome expedients have to he recurred to in 
order to meet the exigencies of Ihe moment. 

I leave it, to your Excellency's discretion to use these arguments in conversation 
with M. de Froyeiuet, and point out that for the credit of the French Government it is 
a matter of real importance that the Bill before the French Chamber for the sanction 
of the guarantee should be speedily passed. 

I am, &o. 

(Signed) GRANVILLE. 


13791 
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No. or;. 

E Sir J- S. Lumley to Earl Granville .— ( Received May 28.) 

(No. 116.) 

My Lord, _ Rome, May 23, 1883. 

ON receipt of your Lordship’s despatch No. 116 of the lltli instant, I imme¬ 
diately addressed a note to M. Maneini, inquiring whether the Italian Clo\emmonl 
assent to the arrangement proposed by the French Government, munch, that the 
bonds of the new Egyptian Loan should he signed by an Egyptian official on behalf 
of the Khedive, and that the guarantee attached should be signed by an English and 
a branch official jointly, on behalf of all the Guaranteeing Powers. 

I have this day received a reply from M. Maneini, in which lih Excellency 
notifies the assent of the Italian Government to this method of certifying the 
bonds in question on condition that all the other Powers equally give their ass'enL 

I have, &c. 

(Signed) ,1. S A VILE LUMLEY. 


No. 97. 

T iscounl Lyons lo Earl Granville.—(Received Mai/ 2S.) 

(No. 31.” ) 

M} Lord, Paris, May 27, 1883. 

AVI 'i'll reference to my despatch No. 337 of the 22nd instant, I have the honour 
to inform \our Lordship that last evening, in the Chamber of Deputies, M. Antonio 
Proust, the Reporter of the Committee, moved, in accord with the Government, 
that the Pill to authorize the ratification of the Egyptian Finances Convention should 
be placed on the order of the day of the ne\r sitting (that of fo-nmrrow). This was 
agreed to. 

M. de Preycinet told me this afternoon that lm thought it not improbable 
that the vote might be taken to-morrow, or, at all e\ cuts, at the sitting next after tliaf 

ol to-morrow. He added that he had still no reason to apprehend anv serious onnosi 
tion to the Pill. 

I have, &e. 

(Signed) LYONS. 


No. 98. 

Sir E. Maid to Earl Granville—(Received May 23, 3'3d e.w.) 

(N > 39.) / 

(Telegraph'll .) Ilerlh,, May 2% lss.3 f 2'30 e.w. 

\Ot R telegram No. 16 of yesterday. 

L imagine that the Chancellor, instating iusuflieient reasons to the Reichsta^ 
for reserving to a future occasion the Project of Law respecting the Eg\ ptian Loam 
deterred to your Lordship’s request that he would not commit GermaiiGMernment 
to a public expression ol* opinion. 

“The negotiations still pending ” must have reference to request which he has 
addressed to us to make the coupon payable at Perlin, and to enable German Go\ em¬ 
inent to participate in the loan. 


No. 99. 


Sir L. Malet to Earl Granville. — (Received May 2th) 

IS 

(No. 236. Confidential.) 

My Lord, Berlin, May 27, 1883. 

COL NT 1IATZFELDT spoke to me yesterday on the subject of the proposal with 
regard to the mode of issue of the new Egyptian loan contained in \oiir Lordshin’s 
despatch No. 236, Confidential, of the lltli instant. 

He said that Prince Pismarck had taken ad\ ice on the matter, and that it 
appeared that the method propn-ed of off ling the loan for tender was one unknown in 
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Germany, and the result would not he that which lie desired, that is to say, that a 
portion of the loan should he subscribed for in Germany. The Chancellor was anxious 
on the subject, because be believed that tbo Reichstag would not authorize the 
guarantee of the loan unless Germany had the opportunity of taking part in the 
subscription, and the proposal wdiieh he had put fonvard was made in the interest of the 
Convention. 

Count Ilatzfeldt remarked that your Lordship’s offer in no way mot the wish that 
Berlin should he added to Paris and London for the payment of the coupon, or that a 
share of the loan should he issued at Perlin. 

He also said that a request similar to that which Germany had made would be 
made by Austria, and that it was useless to come to an agreement with Germany in 
the first instance without knowing what Austria and other Powers agree to. 

I remarked that if Austria gave the same answer we should never come to an 
understanding; that the Convention, as it stood, had been agreed to by the Powers, 
and that it appeared as though Germany w as now unwilling to he hound by it. and 
desired to reopen the whole quod ion. 

Count Ilatzfeldt rejoined that it would he useless to present the matter to the 
Beichstag in its present form, and that the Chancellor was only seeking a means to 
make it acceptable. 

I have, &c. 

(Signed) EDWARD B. MALET. 


No. 100. 

Sir E. Malet to Bai l Granville.—(Received May 29, 1L12 A.u.) 

(No. 10.) 

(Telegraphic.) Berlin, May 29, 1883, 10 A.w. 

EGYPTIAN Loan. 

Am I to inform German Government of views of Her Majesty’s Government 
stated in your despatch No. 213 of the 26th instant ? 


No. 101. 

Sir E. Baiiin/ to Ear! Granville.—(Received May 29, LI3 r.M.) 

(No. 300.) 

(Telegraphic.) Cairo, May 20, 1SS3, 1L33 v.u. 

PLEASE lei me know at once whether Rothschilds are going to pay the full 
coupon due on 1st June. It is most desirable that they should make the 3 per 
cent, deduction. H they do not the Caisse will very probably want to pay at 
once the monev thev deducted from Preferred and Unified. Daira also w ill do the 

C t 

sumo. 

I «mthor from tin* lantyiume of the* Acting Russian Consul-General to Nubar 
Pasha that the Powers may probably not insist on flu* Decree ol 12th April being 
cancelled. Egyptian Government is about to inform Commissioners of Domains 
that they consider that the Decree ol 12th April remains in vigour, and will request 
them not to pay the full coupon. 


No. 102. 


Earl Granville to Sir E. Barimj. 

(No. 136.) 

(Telegraphic.) Eoreii/n Of/ire, May 29, 1S8<>, 3’13 l’ w. 

YOUR telegram No. 300 of to-day. 

Question is under consideration. IVe are consulting Law Officers. 
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No. 103. 


Earl Granville to Viscount Lyons'. 


(So. 532.) 

My Lord, Foreiyu Office, May 29, 1885. 

THE French Ambassador called upon me lliis morning on his return to 
England. 

I asked liis Excellency what progress was being made in obtaining the sanction of 
the French Chambers for the guarantee of the new Egyptian Loan. 

M. Waddington said that up to the present no time had been last. Indeed he 
believed that the matter could not have been pushed on with greater speed. The 
Ministry were confident of success, and he believed that the Bill would pass through 
the Legislature bv the end of the month. 

I impressed upon M. Waddington how desirable it was that no time should be 

lost. 

It was the scheme of the French flovernment, T said, which had boon agreed to. 
It would not bo satisfactory for France, as the proposer of it, if it ended in a manner 
disastrous to the finances of Egypt. 

I repeated to him the substance* of tin* arguments which [ addressed to your 
Excellency in my despatch No. 531 of the 27th instant. 

I am, &c. 

(Signed) GBAXVILLE. 


No. 101. 

Sir E. Jiarhuj to Eurl Granville .— (Received Mai/ 29, 10 30 r.M.) 

(Mo. 303.) 

(Telegraphic.) Cairo, May 29, 1885, 10 i\m. 

YOEli telegram No. 130. 

Egyptian Government have telegraphed to llothsehilds request mg them to pay 
coupon with deduction of 5 per cent. 


No. 105. 

Viscount Lyons to EarI Gvanvilb'r—(/’<reived Mai/ 30.) 

(No. 318.) 

.My Lord, Paris, May 29, IKSj. 

T HAVE the honour to transmit to your Lordship a copy of a uole which T ha\e 
addressed to the French Government in the lerms of your Lordship’s despatch No. 530 
of the 20th instant, relative to the temporary Decree of the Khedive authorizing the 
deduction of the 5 per cent, tax from the coupons of the Egyptian loans. 

I have, Ac. 

(Signed) LYONS. 


Enclosure in No. 105. 

Viscount Lyons to M. dr Ereycinet. 

M. le Millistre, Paris, May 29, 1885. 

A TEL EG 11 AM has been received from Sir Evelyn Baring, Her Majesty’s Agent 
and Consul-General in Egypt, informing Her Majesty's Government that the German 
Consul-General at Cairo called on Nubar Pasha on the 20th instant, and protested 
against the temporary Decree issued by the Khedive on the 12th April, which 
authorized the deduction of the 5 per cent, tax from the coupons of the Privileged, 
Unified, Daira, and Domain Loans. Sir Evelyn Daring adds that the German Consul- 
General was supported in this protest by the Consuls-General of Austria-1 lungary, 
France, and Bussia. 

Tin* precise grounds on which objection is taken to the Decree have not s, et been 
communicated to ller Majesty’s Government, but they deem it right to recapitulate 
the circumstances which attended the issue of the Decree, and 1o state at once their 
views on the subject. 

On the 17th "March a Declaration was signed by the Governments of Great 




Britain, .Austria-IIunwary, Brunet', (ierniauy, italv, aiul Bussia, 1>\ wliieh i ley muler- 
touk lo sign a Com nation eouelied in Hie terms of an annexed draff, and declared I heir 
a\ ill bigness to accept a Decree oi His iligliuo^s Hie Khedixe. (‘Xprosscd in 11 1 <' lerms of 
a draft T)c(*rc(' txho annexed to that Declaration. 

By Article 12 ol that draft Deem' a lax of 5 per cent. was established on the 
amounts ol the coupons ol I he Bgypiian DelW, the tax to be levied on Hie belLv early 
j)a\ menU ialflhg due In ]s>} and lss({. 

r l lie declination of iht' willingness of .!.e t huernmeuts lo accept the Deere** was 
niade in explicit Danis, and does not pupm! to be subject to any conditions. It 
innuediatel v it How Hue imdeitaking io -i*i tlie (houeniion, and is couched in similar 
language; and (lie undertaking v\.»- eli'arl\ inteiuh'd to create an immediat r obligation, 
wliieh wa v , in fuel, id once fulfilled. 

Jlcr 3 IuJcmyV (linvrimH'iii are therefore advised thaf !lis Highness the Khedive 
was in a position to issue the Decree of which a draft was attached to the Declaration, 
anu he was about to do so; but on the 1 l!li April, (be date fixed for the promulgation 
o) Die Dec]** e, tlr' Commissioners wi lheCnis.se expressed ihnr opinion that il would 
be wiser not to p.omulgate the Bierce, pending the appvmal of the guarantee ol* the 
loan by tin* (’handlers ol the different Dowers. They stated, however, that they were 
prepared lo deduct the o per cent, tax from theeonpons on the strength of a temporary - 
Decree to hi' Lsiied h\ the Khedive. 

Although Her AInjesiv's (unermnenf could find nothing in tin' terms of the 

Declaration, or ol the dralt Decree itM'lf, to show that the issue of the Decree' need he 

so postponed, they were glad, as (bis was porch a matter of procedure, that the 

Ivgvplian (Jovcmment should, as far as possible', meet thi' wishes of the Commission of 

tlie Caisse, and accordingly on the following day, tin' Bith April, the temporary Decree 

to which exception is now taken was issued, and the coupons of the Privileged, 

Unified, and Daira Loans, falling due 1 on the loth April and 1st Mav, were' taxed 

under its authority. 

♦ 

Ilor Majesty s Goveminent fail to understand why, if objection was lo be taken 
by tlu* Dowers lo a course adopted solely lo meet tlio views of (la* “Caisse <le la Delle,” 
a body on which they are represented, that objeelion should have been post poned lill 
so many weeks alter Hie temporary Decree had been pm in force. But simultaneously 
willi flie protest, Her Majesty's Government have received a communication from 
Berlin to tin* oiled that probably the approval of the German, as well as of the Austrian 
Chambers, to tin* guarantee of the loan cannot be obtained for several months. 

It is evident from this that it cannot be the intention of the Gorman Gov eminent, 
or ol those acting with it, to delay by their protest the levy of the tax until tin* 
guarantee ol the new loan has la on sanctioned by their Parliament, as such a course 
might lead to the tax not being levied till tin* second of the two years for which it was 

established. 

Her Majesty's Government, therefore, can only conclude that the objection lies in 
the informality of the procedure adopted. 

Under these circumstances Her Majesty’s Government would see no objection to 
Ibe withdrawal of tbe temporary Decree, and tin* substitution for it by Ifis Highness 
the Khedive of the Decree annexed to Hu* Declaration. Such a course would not 
idled tlu* tax already levied, as by the terms of the 12th Article of the Decree that tax 
is not made to date from tin* issue of the Decree, but is expressly ordered to be levied 
on the half-yearly payments falling due in 1885 and 1SS(>. The deductions already 
made would, therefore, come within the terms of the Decree. 

In obedience to instructions which I have received from Her Majesty’s Principal 
Secretary of State for Foreign Affairs, [ have the honour to inform the French 
Government that Her .Majesty’s Government are of opinion that if is desirable and 
proper that the course above indicated should be pursued. At the same time, Her 
Majesty’s Government are walling to consider the expediency of taking a course of a 
temporary character sullicient to insure those objects which were intended In flic 
parties to the Declaration of the 17th March to have immediate elfect. 

I have, &c. 

(Signed) LYONS. 






